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resident Yanukovych acts

like someone who has

jumped off the airplane but

hasn’t pulled the parachute
open yet, enjoying the bursts of
adrenaline as he falls. The entire
country is waiting for the para-
chute to open and for the head of
state to finally land somewhere. As
we watch the freefall, we miss one
thing: it may now be too late to
open the parachute. Yanukovych
has outwitted himself.

All Ukrainians talk about is
that the President is preparing to
disrupt the Association Agree-
ment, and blame it all on the EU or
the opposition. The Ukrainian
Week does not have facts to con-
firm his arrangements with Vladi-
mir Putin. However, the trace of
Russian entities and agents in
Ukraine and some EU countries is
very visible.

On the one hand, it is obvious
that some in Yanukovych’s circle
are fueling his phobias about Ty-
moshenko and the prospects of her
release. They keep telling him that

the Association Agreement can still
be signed even if she remains be-
hind bars. On the other hand, the
release of Tymoshehnko is an un-
deniable priority for some politi-
cians in the EU. Yanukovych’s
stubbornness is growing pricier for
Ukraine. We are just a step away
from one of the 28 member-states
recognizing the issue with Tymosh-
enko unresolved — and the Associa-
tion Agreement not signed.

Meanwhile, the member-states
that promote Ukraine’s accession,
including Poland and Lithuania
first and foremost, have faced in-
creasing trade, economic and en-
ergy pressure from Russia. This is
supposed to make them less per-
sistent in promoting a positive
outcome of the Vilnius Summit.
While Kyiv and Brussels struggle
to come to terms, the Kremlin is
benefitting from the conflict.

That said, those in power keep
pretending to focus on Europe and
prepare to implement the Agree-
ment. On November 12, the Minis-
try of Economic Development and
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Trade disclosed a programme of
the Association Agreement imple-
mentation with 552 items.

The working group in charge
of preparing a common bill to
solve the Tymoshenko issue failed
to reach an agreement on Novem-
ber 12. Subsequently, the Novem-
ber 13 vote in parliament was
failed, and the bill did not get on

IT LOOKS LIKE THE
GOVERNMENT IS ONLY
INTERESTED IN FINANCIAL
BONUSES THE AGREEMENT
WOULD OPEN DOOR TO

the agenda the next week. The of-
ficial excuse of those in power was
that they did not find a mecha-
nism to bring the inmate treated
abroad back to prison in Ukraine
in the bill, and the provision
whereby the duration of treatment
qualifies as part of the served sen-
tence was not what they wanted.



The EU’s reaction to the failed
vote came on the same day, and it was
harsh. The Foreign Affairs Commit-
tee’s Jacek Saryusz-Wolski described
it as a clear signal of the lack of politi-
cal will of Ukrainian authorities to
sign the Association Agreement with
the EU. He noted that the Agreement
might not be signed at all, if it is not
signed on November 29 in Vilnius.

The main parties to negotiations
still try to save their faces and not
dump the Tymoshenko case or the
two integration laws scheduled for the
parliamentary vote on November 19.
Ukrainian legislature plans to vote on
draft laws on treatment of inmates
abroad sponsored by Anzhelika
Labunska, Serhiy Mishchenko (the
pro-government majority was pre-
pared to support it last month), and
Volodymyr Kupchak, as well as the
opposition’s joint bill on amnesty.

Some in the opposition call on
their allies to support any bills on
treatment abroad just to remove bar-
riers to the signing of the Association
Agreement. They have asked the Cox-
Kwasniewski mission to “not close the
door for Ukraine” and deliver an in-
terim report, not the final one, to “give
time for Yanukovych to wake up”. The
Party of Regions speaking through the
head of their faction in parliament,
Oleksandr Yefremov, also promised to
vote for the bill on Tymoshenko pro-
vided that it meets their vision. Alek-
sander Kwasniewski said at a joint
briefing following negotiations in the
parliament that they still hope to see
sufficient will. However, these state-
ments did not sound too convincing.

The point of no return is very
close. On November 8, the President
signed the scandalous tax amendment
that could prevent Vitaliy Klitscko as
the most popular opposition candi-
date from running in the 2015 presi-
dential election (see Klitschko
Knocked Out? at ukrainianweek.
com). Then, a new criminal case was
launched against Tymoshenko’s law-
yer Serhiy Vlasenko.

The rhetoric of Yanukovych and
other Party of Regions members
shows that they probably think of the
present status quo as a signal that
they are now serious players in the
world. These hopes show in state-
ments from Oleksandr Yefremov who
expressed the following complaints
about the EU: firstly, they did not
reach an agreement on financial sup-
port Ukraine would get if the Associa-
tion Agreement is signed. Secondly,
there is no guarantee that the Agree-
ment will be signed if Ukraine fulfills

all conditions. Premier Azarov keeps
reminding the EU of EUR 150-160bn
it has to give Ukraine to adjust its
economy to European standards.
Also, he complains about the EU’s re-
luctance to compensate Ukraine for
the potential loss of its Russian mar-
kets. “We have offered our European
partners to help us replace our ex-
ports markets first and foremost at
our meetings,” he said. “Unfortu-
nately, the EU does not operate as
quickly as we wish it did.” Another
thing those in power complain about
is burdensome and unsure prospects
of obtaining loans which they would
like the EU to grant Ukraine right af-
ter the Association Agreement is
signed.

It looks like the government is
only interested in financial bonuses
the Agreement would open door to,
not European integration or adjust-
ment to European standards. There-
fore, Yanukovych seems to have little
concern over blackmail that the
Agreement may not be signed in the
end. Meanwhile, the West could use
the financial aspect to push Ukraine’s
President to sign it and comply with
its conditions afterwards. If it signed
the Association Agreement but did
not unblock European and IMF aid
funds until Tymoshenko is released,
the EU would only reinforce its posi-
tion. Kyiv will definitely be interested
in getting the cash as soon as possi-
ble.

The EU also has a way to effec-
tively respond to the cynicism of
Ukrainian authorities in persecution
of the local opposition leaders. They
put Tymoshenko in jail for tax evasion
— the EU and the U.S. may launch in-
vestigations of money laundering by
Ukraine’s top officials and people
close to them who are now involved in
sabotaging the fulfillment of the EU’s
requirements. This will make them
much more willing to seek compro-
mise, plus Ukraine will already be as-
sociated with the EU. And this will
give the EU more opportunities to in-
fluence Ukraine’s policies than in case
of a failed Vilnius Summit. Under the
latter scenario, Ukraine will be left in
Russia’s shadow.

The harder Ukrainian authorities
struggle to show off and prove how
strong they are, the more obvious
their weakness and a sense of inferior-
ity becomes regardless of where it
turns — east or west. After this entire
Association Agreement circus, the
current President will look weak in all
eyes. His parachute may fail to get
him to the ground safe. &
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FOCUS | UKRAINE & EUROPE

Advice at the Sickbed

Ukraine as an independent state has so far not demonstrated its most attractive
side to the world. But this does not mean that there is no alternative Ukraine

Author:
Yuriy Makarov

et’s be honest: Theyre sick of

us! How much longer can

Europe be bothered with its

“sick person”? This is an honor-
ary title that has changed holders a
dozen times, from Turkey to Great
Britain, over the past two centuries.
It is now finally Ukraine’s turn, after
the epic efforts of brave and fearless
Western politicians to somehow en-
sure its place in Europe. The efforts
have been persistent but left a feel-
ing of embarrassment, or rather
downright shame for my native
country.

I am writing these lines when
nothing has yet been lost formally
and a miracle can still save us. But I
don’t believe in miracles. Otherwise,
I would have to assume that the cur-
rent Ukrainian leadership will sud-
denly learn to respect the rules, keep
promises or abide by something
other than violence or dirty cash.
Overall, I would have to assume that
the current government will behave
properly, and that is nothing but fic-
tion.

On the other hand, has the
United Europe actually always
viewed Ukraine as one of its priority
interests? Couldn’t it have stimu-
lated positive processes in Ukraine
by allowing it to join the MAP —
NATO Membership Action Plan —
five years ago, for instance?
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We should admit that the West-
ern political establishment does not
yet automatically keep Ukraine in
focus as a priority sphere of the
United Europe’s interests in the pro-
cess of decision-making. Its present
interest is more of entomological cu-
riosity in the incomprehensible and
unpredictable territory between
comfort and danger zones. Not an
independent subject or object, but a
geographic location on the map.
However, nobody has yet managed
to change or cancel geography. So,
Europe still has to get used to the
fact that Ukraine is a part of its terri-
tory, worth fighting for and worth
protecting, because it is its frontier.
A historical frontier between the
world of established values, self-im-
provement, discipline and develop-
ment, and the world of complete
unpredictability, paternalism, hier-
archies, absolute power and abso-
lute inert obedience, and irrational
insecurities that can take decades
and centuries to cure.

Any nation, just like any indi-
vidual person, has several faces,
which it demonstrates depending on
the situation and motivations. One
country can be a centre of totalitari-
anism and a source of problems for
its neighbours, and a territory of
progress, a generator of hope and a
visible role model within literally
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several years (although, of course,
the opposite can also happen).

Yes, we should admit that
Ukraine as an independent state has
so far not demonstrated its most at-
tractive side to the world. But this
does not mean that there is no alter-
native Ukraine with traditions that
go back for centuries, democracies
and self-governance; an ancient and
strong European culture, powerful
resistance against evil - from the
hopeless partisan battle against oc-
cupants and colonizers to impressive
manifestations of solidarity in peace-
ful resistance. Europe should learn
to address this Ukraine - over the
heads of politicians - and try to get
this modern country onto its side.

Yes, Ukrainians need medicines
against depression and disillusion-
ment, from the heavy legacy of to-
talitarianism and colonization, from
the poison of communist habits and
stereotypes, which cannot be re-
moved from an organism quickly
and poison each of its organs. Grants
are not the effective vitamins to
build the immunity — they are unre-
liable and spoil quickly. It is better to
appeal to the buds of the currently
existing civil society. To indepen-
dent business, which has survived in
spite of all attempts to take over and
bury it in the interests of the leader-
ship and its circle. It is also impor-
tant to open the door as wide as pos-
sible to those who wish to study in
Europe, adopt its experience and co-
operate with it in the horizontal di-
mension. The embassies of EU
countries should transform into
portals between the past and the fu-
ture, rather than reserves of moss-
covered Euro-robots, which me-
chanically decide who should go to
heaven or who should go to purga-
tory.

Excuse my impudence, but the
future of Ukraine is first and fore-
most the future of the entire conti-
nent. Having this problematic land
with a population of nearly 50 mil-
lon on its doorstep, the United Eu-
rope will never feel whole and safe.
The sick person of Europe, you say?
Yes, sick, but - of Europe?! i



FOCUS

The Ukrainian Week analyzes some key economic
aspects of the Association Agreement and their
impact on Ukrainians and Europeans

IMPROVING THE BUSINESS CLIMATE

The points which outline this goal, are in the se@ion of the AA which
discusses the creation of a free trade zone, as well as the se@ion which
is dedicated to sectoral cooperation.

Key measures

7 Ukraine should ensure that the newly created or existing subsidiaries, af- fil-
iates and representative offices of European legal entities operate in a framework that
is equally favourable with that for domestic companies. The EU must do the same for
Ukrainian businesses, its subsidiaries and representative offices.

77 The Association Council will monitor problems within the business climate in Ukraine
and work to eliminate them.

7 Parties to the AA must ensure transparent and standardized licensing procedures. This
will prevent Europeans from being cut off from the Ukrainian market through adminis-
trative leverage, such as the introduction of domestic licences, for example. Whenever
this happens, the Association Council will most likely note it.

77 The protection of the rights of shareholders, creditors and other $takeholders must be
strengthened. Ukraine should implement two relevant EU directives.

The probability of implementation/impact

If Ukraine fails to implement these conditions, cases of anti-competitive activities towards
European companies or shareholders on the Ukrainian market will be put up for an inter-
government discussion through the Association Council. This will make the official Kyiv at
least partially comply with these requirements. As a result, the EU investors may find it
substantially easier to operate in Ukraine. This will boost investment and European busi-
ness culture will expand in Ukraine, which will positively influence the performance of the
local businesses. European competitors may appear on many markets, which will improve
customer satisfaction and reduce the price of some produ& groups from Europe, such as
foodstuffs, clothing and so on. Ukrainian businesses will then be forced to actively mod-
ernize their facilities, management, labour, etc., which they often avoided as they built
their businesses based on links to authorities or the closed nature of the domestic market.
However, the AA does not outline the mechanism for protecting the rights of European
businesses and shareholders in detail, thus the question on how significantly it will in-
crease protection of shareholders in Ukraine is open.

COMPETITION

Key measures

¥ The AA relies on national legislation and the relevant authori-
ties to ensure competition. The latter include the Anti-Monopoly
Committee on the part of Ukraine and the European Commission
from the EU. Ukraine will have to integrate four EU regulations into its anti-monopoly
legislation.

¥7 The declared intent is for Ukraine and the EU to enforce anti-monopoly laws that pre-
vent distortion of competition effectively.

The probablity of implementation/impact

The AA provisions on competition development are
too few to eliminate monopolization as a crucial
problem of Ukraine’s economy. So, the current gov-
ernment will most likely take very limited efforts in
this regard. However, if Ukrainian oligarchs and other

O

businesses close to the authorities that have grown According to the
accustomed to operating in a non-competitive envi- Global Competitiveness
ronment, attempt to block access to the Ukrainian Report, Ukraine ranks
market or oust European companies through non- h
market methods, the latter will have a possibility to 137t

turn to the Association Council and EU leadership for

protection. They will help European companies solve out 148 countries

problems on the Ukrainian market on a case by case
basis. Local businesses can also expe to get anti-monopoly
protection in the EU.

for its antimonopoly
policies in 2013-2014

SMALL AND MEDIUM
BUSINESSES

The AA focuses on the development
of small and medium enterprises
(SMEs).

Key measures
¥ Implementation of strategies for SME development
based on the pricinples of the European Charter for
Small Enterprises, and monitoring of the implementa-
~ tion process.
7¢ Support mechanisms for starting technology-oriented
businesses.
¢ Facilitation of exports from Ukraine.
7¢ Support of upgrade and reconstruction
of some domestic industries.

The probablity

of implementation/impa&

Compliance with these requirements can eliminate the
distortions between SMEs and oligarchs that eat up a part
of state budget revenues. Oligarchic business monopo-
lizes more and more markets, stifiles competion and
evades taxes (see A Burden on the Economy at ukraini-
anweek.com). The outlook for SMEs will improve only if
Ukraine implements European legislation in a number of
industries, as foreseen by the EU dire¢tives Ukraine will
have to implement under the AA. However, the current
government is unlikely to fulfill these provisions to demo-
nopolize certain industries. This will automatically destroy
the oligarchic-dominated economic model, which now
meets business interests of the ruling part members.

TAXES

The EU Directives and regulations
Ukraine should implement under
the AA should push for substantial
changes to the local tax legislation,
in order to bring it closer to European standards.

Key measures
¢ Introduction of a common VAT system focusing on VAT
refund practices to prevent the growth of outstanding
refunds to businesses.

¢ Harmonization of excise duties on spirits and alco-
holic beverages; change of structure and rates of
excise duties on tobacco products.

The probablity of implementation/impact

The AA implementation should somewhat civilize
Ukrainian tax inspectors and customs agents. It may
simplify the VAT refund procedure, among other
things. Prices for alcohol and tobacco will grow
closer to European levels at a much faster rate. How-
ever, most AA provisions on taxes are declarative, so
Ukrainian government may be arbitrary in their en-
forcement.
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CUSTOMS

Key measures

¥ Ukraine commits to harmonizing its Customs Code with
many provisions of the Modernised Community Customs
Code.

v The AA foresees the creation of an Association Customs Sub-Committee that
will be in charge of monitoring the implementation of the relevant provisions.

¥ A mutual abolition of duties is foreseen. The EU and Ukraine must forbid ad-
ministrative charges in trade relations that are equivalent to import or export du-
ties and fees. Additional fees and duties can only be collected for non-customs ser-
vices. These should not exceed the cost of services provided or calculated on an ad

valorem basis.

% AA parties should avoid unnecessary or discrimina-
tory customs burden on companies and support compa-
nies with good customs records.

According to Doing Business

tariff barriers to trade, which Europeans have used to throw a spanner into the
works of Ukrainian manufacturers. The abolition of European duties and charges
on Ukrainian goods will make them more competitive on the EU markets. How-
ever, Ukrainian customs will hardly stop demanding bribes from Ukrainians and
being one of the most corrupt institutions in the state. The provisions regulating
clearance for Ukrainian citizens and businesses are only declarations so far.

Major changes in customs tariffs after the AA according to the Institute for Eco-
nomic Research and Policy Consulting
77 The average rate of import duties on EU products into Ukraine will be reduced
from about 6% to almost 0%
7 The average duty on Ukrainian farming producs will go down from 23.8% to
0.3% right after the AA is enacted. In contrast, the import duty on similar goods
of European origin to Ukraine will decrease gradually from
4.2%10 0.9% over 10 years.
¥ The average duty on Ukrainian food in the EU will

¢ Ukraine and the EU will work toward the simplification 2013, Ukraine ranks shrink from 5.5% to 0.5% once the AA is enacted.
of customs documents and requirements for products. th Similar duty for EU food imported to Ukraine will go

Y7 AA parties must ensure easy and accessible procedures 14 5 down gradually from 10.3% to 3.6% over 10 years.
to appeal against customs authorities regarding goods de- ¢ Ukrainian light indugtry will export goods to the EU
clared at the customs. The simplified procedures should out of without duty-free within one to two years as opposed
cover SMEs first and foremost. Regardless of any disputes, 18 5 to the current tariff of 11.2% for textile products and
goods should pass through the customs seamlessly while clothing and 5.9% for leather and leather produds.
charges should be delayed whenever necessary. countries by the ease In response, Kyiv will low rates on similar products to
of foreign trade 0% from the current rate of 5.1% and 7.3% for the EU

Probablity of implementation/impact

The AA customs provisions are likely to be implemented. It

is in the interest of European businesses whose products have to go through Ukrai-
nian customs. Moreover, the Customs Sub-Committee will control the situation.
The price of some European goods, including cars, may go down in Ukraine. How-
ever, given the present customs duties, this will not have much effect on the ulti-
mate price. Bankruptcy concerns of some Ukrainian manufacturers as a result of
the potential influx of cheaper similar products from the EU are ungrounded.
Meanwhile, Ukrainian producers will gain much more from the removal of non-

ENERGY

The interests of both parties meet in this sector. Ukraine
has problems with poor energy efficiency which the EU
overcame a long time ago. At the same time, Europeans
need more diversified energy suppliers. Therefore, en-
ergy cooperation under the AA includes a wide range of
activities, which both Kyiv and Brussels are interested in.

Key measures

¢ Modernization and enhancement of the existing energy infrastruc-
ture, generation capacity, distribution etc. Integration of Ukraine’s electric-
ity system into that of Europe.

¢ Promotion of energy efficiency. AA annexes include a wide range of EU
Directives and Regulations regarding energy efficiency, which Ukraine
must implement. They encourage co-generation, determine energy param-
eters for buildings, ensure end-use efficiency and set forth parameters for
energy services.

¥ Support of regulatory reforms, including the restruc-
turing of the coal sector. Europeans understand the issues
with competitiveness and safety of Ukraine’s coal mining
industry, as well as its long-time unjustified burden on the
budget.

v7 A complete revival of the energy transportation infra-
structure and the establishment of a trans-border account-
ing system on Ukraine's borders.

¥¢ Creating a new energy infrastructure in the common
interest of the parties in order to diversify energy suppliers
and the means of transportation.

¥ Development of competitive and transparent energy
markets based on EU rules and standards in order to carry
out regulatory reforms. Cooperation with the European In-
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Ukraine’s economy is

two
to three

times less energy-efficient
compared to
developed countries

over three years.

v Chemistry and steelworks will see a slight reduction
of duties as the current rate is 3.7% and 0.5% for
Ukrainian producs in the EU, and 1.8% and 2.1% for
European producs in Ukraine.

7 Ukrainian engineering will lose more than it will gain from the AA. European
duties for electric equipment will shrink from 3.5% to 0% and from 1.9% to 0%
for motor vehicles. Ukrainian duties for European products will go down from
2.3% and 8.0% to 0% respectively.

[
~

vestment Bank (EIB), the European Bank for Reconstruction and Develop-
ment (ERBD) and other international financial organizations in order to
achieve the goals in the energy sector.

Probability of implementation/impact

Europeans are aware, that energy inefficiency in Ukraine is a key source of
distortions in its economy and political dependence on Russia. The EU is
ready to allocate funds for the modernization of the country's pipelines, the
renovation of facilities which generate the country's elecricity, and provide
resources for the domestic nuclear power stations. Ukraine's current govern-
ment is interested in this, since oligarchs wish to reduce their energy costs,
and therefore the probability of implementing this component of the AA is
high.

An increase in energy efficiency will improve competitiveness of national
produc, which will positively affect the economy and incomes in the coun-
try. However, the liberalization of the energy market will lead to a gradual
increase in energy costs for the population and the refusal of the govern-
ment to subsidize former schemes. With a well-balanced approach socially
vulnerable groups will not feel the effects of rising en-
ergy prices, and for the middle class it would only mean
a minimal extra expense on the family budget.

Still, the AA reforms for the coal mining industry are for-
mulated at a level of declarative statements, so, they
may not generate changes because restrucuring the
sector, for the most part, is not beneficial for the govern-
ing party. Many of its members associated with the cur-
rent coal business would not want to see any changes. In
addition, a restructuring in the coal sector would nega-
tively influence the Party of Regions’ image in its core
region — the Donbas, since it would lead to massive lay-
offs of miners and escalating protest sentiments.



AGRICULTURE

Cooperation in this area is very important for both parties. This is evidenced by the fac that

the clauses on agriculture take up many pages in the AA. The AA in great detail regulates

measures on phytosanitary protection of agricultural products, sets forth the standards for

a wide range of products, and clearly defines the conditions which would allow Ukrainian

agricultural produdts on the European market (such as certification and inspection of do-
mestic products in the EU).

Key measures

¥ Anincreased level of sanitary and phytosanitary control of agricultural produce. A Sanitary and Phytosani-
tary Sub-Committee should be established. It wold would be in charge of implementing the AA in this area.

¢ Ukraine must approve a lit of facilities whose products will acquire access to the EU markets.

77 Implementation of EU Directives and Regulations, i.e. almost 60 European laws — each of them outlining
standards for a good or group of goods - as part of the Ukrainian legislation

Probability of implementation/impact

If Ukrainian government and companies clearly adhere to the EU re-
quirements, the quality of domestic agriculture will increase and it will
achieve a broader access to the EU market. The incomes of farmers and
agricultural companies may grow. However, it may take at least three
or four years until a wide range of the country's products will find their
way to European supermarket shelves. Bringing them up to level of the
strict European norms and standards will take quite some time and in-
vestment. It is possible that in adapting agricultural products to Euro-
pean norms, the price of Ukrainian products will rise for domestic con-
sumers. The price rise for the Made in Ukraine products will depend on
how quickly production efficiency improves as recommended by the AA,
even if only declaratively. Much will depend on how skilfully Ukrainian
farmers will adapt to European requirements and standards.

With domestic agricultural products getting closer to those of Europe, Ukrainian business will become more un-
derstandable and more attractive to investors from the EU, which may increase competition for the chornozem
—the fertile black soil - and boost leasing price of land.

Ukraine's
crop yield is

twice

as low as that of
developed European
countries

TRANSPORTATION

Key measures

¥r Resumed mandatory mechanical inspections for road worthiness of vehicles
for operation.

¥ Simplified procedures for border crossing.

¥ Charging freight carriers for the use of certain infrastructure.

¢ Division of railroad infrastructure management and transport operations. This will liberalize the
market of railroad transportation and prepare it for private carriers.

¢ Singing and implementation of the Common Aviation Area comprehensive agreement. This
document has been in work in Ukraine for many years, but local operators that monopolize the
Ukrainian market of air carriers have sabotaged its ratification. The agreement would allow many
European low-cost airlines to enter the Ukrainian market, especially that for domestic flights. This
would increase competition and make air travel more affordable.

Probability of implementation/impact
AA provisions in this segment are mostly declarative, so the
: government can simply sabotage them if the EU standards
al bAICCOI‘dIng tO the and rules bring direct harm to the business interests of the
obal Competitiveness oligarchs in transportation. However, Ukraine will neverthe-
Rqurt for 2013_'29141 the less commit itself to adopt a number of laws, some of them
quality of Ukraine's roads aimed at liberalizing certain segments of the transportation

stands in market. On one hand, this will ensure a growth in competi-
th tion and benefit customers. On the other hand, this new
144 format will open the market for investors, whose arrival
could make the sector more efficient and guarantee a de-

pIace out of crease in transportation costs. However, the realization of

these obligations by Ukraine in this sector is likely to spark
resistance from some oligarchs who are interested in the
status quo. This could prolong the process of liberalization
of the sector.
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POLITICS

& What is a Good
Politician?

Author:
Philippe de Lara, France

or the Ancient Greeks, notably Aristotle, the
main issue about politics was whether the gov-
ernment was righteous, that is aiming at the
common good, or corrupted - “twisted” - that is
devoted to the private interests of the rulers. This is-
sue outweighed the question whether the govern-
ment had to be monarchical, aristocratic or demo-
cratic. Modern political thought is more concerned
with the issue of sovereignty. Democracy, now the
only game in town, is defined as sovereignty of the
people. Democratic values also include civic and
personal liberties, but the quality of politicians is
overlooked. It appears as a contingent by-product of
the regime. Yet, professional and moral virtues of
politicians are crucial for a good government. Public
offices should attract the most valuable citizens, they
should have a great prestige, and statesmanship
should be something almost sacred - not only practi-
cal capacity but dignity as well.
What does this “should” mean today? When I was a
child, in the sixties, many people thought that the
highest salary in the world was the salary of the
President of the United States. True or false, this be-
lief reflected the dignity
of politics. Statesmen
were expected to match
this dignity; journalists
addressed them with re-
spect. In France, De
Gaulle was the supreme -
and probably the last -
incarnation of this sacred
dimension of politics,
still surviving in a demo-
cratic society.
De Gaulle had high moral
standards. When he gave a private dinner at the
presidential residence, he insisted on taking the
expenses on his personal money and not on the bud-
get for official receptions. But even by that time and
in his own party, bribery and misappropriation of
public funds were rampant if not frequent. Many
elected or appointed politicians act as if the state
was personal property. Today, the more the sacred-
ness of political office faints, the more it is replaced
by material benefits: chauffeur-driven limousines,
private tables at posh restaurants at public expense,
etc. Every new minister insists on changing the co-
lour of the walls and the furniture of his office, often
“kindly borrowing” it from castles or museums.
One might wonder: it is wrong for sure, but is it that
important? We expect politicians to do their job, to
be wise, skilled, have political courage, etc., not to be
saints. Some great kings and rulers of the past were

POLITICIANS — AS WELL AS
MEDIA AND CITIZENS - HAVE
TO INVENT THE WAYS OF A
MORE UNDERSTANDABLE AND
DIGNIFIED POLITICAL SPHERE
THAT FITS IN THE CURRENT

DEMOCRATIC SPIRIT cios

mented and succeed.
! Secondly, the content of political virtue is some-

men of greed, sometime bribed. What drives politi-
cians is often obscure and complex, layered so to
speak. Personal competition among leaders and
craving for power appear sometimes futile at first,
but reveal significant stakes later. Wise policies may
be achieved by people who don’t fit the profile.
Among friends of Ukraine, many hope today that du-
bious, even ridiculous or corrupt politicians might
do the right thing to anchor the country to demo-
cratic Europe, meanwhile distinguished and brilliant
figures failed to achieve the Orange Revolution.

The value of politicians is an unwritten and yet cru-
cial condition of democracy. It is a negative conse-
quence of globalization (and for some countries a
tragic one), that politics no longer appeal to the best
students, that the elite of a nation is more interested
in business than in public service. Even in countries
with a long-standing and prestigious habit of public
service, United Sates and France for instance, Gov-
ernment Schools are not as attractive as before, stu-
dents prefer business and law schools. That should
certainly be a worry.

But any criticism of current politicians and regrets
about the past must be
qualified. For two rea-
sons. Firstly, corruption
is a systemic fact, more
than a matter of moral-
ity of individuals. It is a
plague when it reaches
high levels, but even in
countries where corrup-
tion is at very high lev-
els, anti-corruption poli-
may be imple-

thing elusive. Morality is an imperfect proxy.
Political capability is not the same thing as morality.
Our politicians are not heroes, they don’t match his-
torical figures? Well, this is too a consequence of de-
mocracy. Leaders are today more akin to their con-
stituents, and this is democracy. Would a Churchill,
a De Gaulle be popular and find his place in our
world? Perhaps, not. I am often angry and disap-
pointed by political leaders in my country, by their
impotence and lack of vision, and I know that Ukrai-
nians have more than often good reasons to feel the
same. But we should go beyond primary feelings.
Politicians — as well as media and citizens - have to
invent the ways and means of a more understand-
able and dignified political sphere that fits in the
current democratic spirit. Overcoming systemic cor-
ruption is necessary but only half of the way. i
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When Judges Will
Become Free

Christos Giakoumopoulos, Director of Human Rights in the Council of Europe,
talks about the agenda for criminal justice reform in Ukraine

t the end of October, Kyiv

hosted the International

Conference for the first

year anniversary of the
new Code of Criminal Procedure.
Initially, the government pre-
sented the Code as a huge success
in the improvement of law en-
forcement in Ukraine. Andriy
Portnov, Advisor to President and
the key man behind the Code, in-
sisted that the new Code would
eliminate torture in the police.
The conference was attended by
representatives of European insti-
tutions and EU Ambassador Jan
Tombinski.

However, the discussion of the
Code and the results of its imple-
mentation did not go all that well.
The Ukrainian government’s key
message, coming from Portnov,
was that the opposition “blocks”
European integration and ham-
pers the adoption of the pro-gov-
ernment majority-sponsored bill
to send Yulia Tymoshenko for
medical treatment abroad. Chris-
tos Giakoumopolous, Director of
Human Rights in the Council of
Europe (CoE) and a conference
participant, talked to The Ukrai-
nian Week about Strasbourg’s
opinion on reforms in Ukraine on
October 30.

UW: The CoE monitors law
enforcement reforms taking place
in Ukraine. When will the CoE
assess Ukraine's “level of
progress” in ensuring the rule of
law and reforming its judiciary
and law enforcement authorities
based on the Fiile List for the
Eastern Partnership Summit in
Vilnius?

— The CoE does not take deci-
sions on how far Ukraine gets with
the Fiile requirements you have
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mentioned. We can comment on
specific areas where the CoE
works — on whether they are com-
patible with European standards.
These areas include the Code of
Criminal Procedure, the new draft
law on Public Prosecutor’s Office,
the law on the bar, the future law
on the State Bureau of Investiga-
tion, and the law on the police
eventually, as well as general is-

Interviewer:
Hanna Trehub

‘

WITH REGARD TO THE
TREATMENT FOR TYMOSHENKO,
THERE ARE CERTAINLY
PRECEDENTS LIKE THAT

IN THE EUROPEAN PRACTICE

sues such as legal framework and
guarantees concerning the inde-
pendence of the judiciary and
rules to guarantee its impartiality.
That something the CoE has the
competence to comment on either
through its assistance projects or
through the monitoring process,
the European Court of Human
Rights, the Committee for the Pre-
vention of Torture, the Committee
on Human Rights and other bod-
ies that are regularly in contact
with the Ukrainian authorities.

PHOTO: ANDRIY LOMAKIN

UW: In March, the CoE launched a
proje@ to support the reform of
criminal justice in Ukraine. How
far has it got in terms of
cooperation with the Ukrainian
government, prosecutors and
judges? Are they ready for the
changes?

— In my opinion, this is about
two things. The first one is the work
that needs to be done to create a le-
gal framework that is compatible
with European standards, and the
legal environment to facilitate re-




spect for human rights, the rule of
law, the rights of victims and re-
spect for democracy in general in
the context of criminal justice.

I must say that the Ukrainian
government has been under cer-
tain pressure lately. This was not
because this came as a surprise —
there have been delays in taking
the necessary steps for years. Since
2010, we have seen several rapid
moves towards the adoption of this
legal framework. They have relied
on the previous work of the CoE
and opinions of the Venice Com-
mission as far as the Prosecutor’s
Office is concerned. An important
part of the work carried out had
been done by these institutions to-
gether with the Ukrainian authori-
ties, as well as PACE earlier. The
basis was already there.

Over the past few years, all this
work has intensified enormously.
The attitude of Ukrainian authori-
ties has been positive so far.

Another thing that is still to be
done today is the implementation.
The biggest focus should be at
that. To implement the reforms,
positive reaction of the top au-
thorities will not suffice. Success-
ful implementation takes people
involved in everyday practices, in-
cluding prosecutors, judges, law-
yers and the police, to play by the
established rules. The response of
the hierarchy is important but not
enough. So, the second phase of
this project should focus on every-
day implementation of these prin-
ciples by legal professionals who
deal with these matters, not only
in the political sphere.

UW: How critical is the current
stage in the reform of the
Prosecutor General’s Office? A
new version of the respective bill
is currently being considered by
parliament. Have the Ukrainian
authorities informed you that they
integrated all recommendations
of European experts and
institutions to the bill? What does
the CoE recommend in terms of
reforming the Prosecutor’s Office
in Ukraine?

— The reform of the Prosecu-
tor’s Office is probably the most
important part of the criminal jus-
tice reform because it will trans-
form the Prosecutor’s Office from
a Soviet-type prokuratura into a
modern European institution. We
have worked with the Ukrainian
authorities intensely on this.

The law is very important be-
cause it will provide a framework
for the exercise of the prosecution
function in the future. The initial
draft law was assessed positively
by the Venice Commission and the
Directorate of Human Rights. It is
a very important step that already
brings transformation to the Pros-
ecutor’s Office. However, some is-
sues still need to be addressed and
the Venice Commission has iden-
tified these points clearly in its
Joint Opinion.

These concerned the func-
tions outside the criminal justice
area which partially remained
within the competence of the
Prosecutor’s Office. In this re-
spect both the experts of the Di-
rectorate of Human Rights and
the Venice Commission had
some questions. Another series
of points concerned provisions
on independence of prosecutors
and particular issues in relation
to disciplinary proceedings.
These points had to be addressed
in the bill submitted to the Par-
liament. But the main conclusion
can be summarised as follows:
“First and foremost, the provi-
sions of the draft law constitute a
significant step forward; they
have clearly laid a firm founda-
tion for transformation of the
public prosecution service
into the institution that
meets the needs of a

modern criminal jus-
tice system”.

The bill is now to

be considered in the
Verkhovna  Rada.
For this moment

BIO:

Christos Giak-
oumopoulos has
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torate General
since 2006.Be-
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neither our experts, nor the Ven-
ice Commission have seen the fi-
nal draft law prepared into which
the CoE recommendations were
incorporated. Hence, I encourage
the Ukrainian authorities to duly
take into consideration the rec-
ommendations outlined in the
Joint Opinion, with a view to im-
proving the Draft Law and fulfill-
ing the commitments undertaken
in the light of Ukraine’s European
integration. We are looking for-
ward to the prompt adoption and
implementation of the new Law
on the Prosecutor’s Office of
Ukraine in full compliance with
European standards. Let me reas-
sure you that the Council of Eu-
rope stands ready to continue
supporting Ukraine in its future
endeavours aimed at effective im-
plementation of the justice sector
reforms.

UW: This question concerns the
Yulia Tymoshenko case: Do
European countries have laws
and earlier pradtices of letting
inmates go for medical
treatment abroad and returning
them to prison after the
treatment is over?

— I don’t think there are any
specific rules to regulate or pro-
hibit such things. They should be
approached in a very pragmatic
way. If there is a need for medical
treatment abroad, I don’t see why
it should not be satisfied. There
are certainly precedents of medi-

THE REFORM OF

THE PROSECUTOR’S OFFICE
AIMS AT TRANSFORMING
IT FROM A SOVIET-TYPE
PROKURATURA INTO

A MODERN EUROPEAN
INSTITUTION

cal treatment offered to persons in
another country in the European
practice. But the existence of prec-
edents is a secondary issue in my
opinion. If the person concerned
needs medical treatment abroad
to preserve life or health, the Eu-
ropean Convention on Human
Rights demands that such need is
satisfied. Whether this treatment
is provided by ad hoc rules or ex-
isting legal framework it is up to
the state to decide. i
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The Ukrainian Weelk holds

a mini-survey of business
associations and executives
on how the Association
Agreement can affect
their life in Ukraine

JORGE ZUKOSKI,
President of the American Chamber

of Commerce in Ukraine

With the third Eastern Partnership Summit in Vilnius approach-
ing fast, discussions about signing of the Association Agreement
and establishing the Deep and Comprehensive Free Trade Area
(DCFTA) between the European Union and Ukraine become even
more intense. Ukraine has not demonstrated yet the full commit-
ment to fulfill all the requests that the European Parliamentari-
ans have set before the country's leadership. Only two weeks left
until this decisive event and the international business community represented by the
American Chamber of Commerce in Ukraine remains cautiously optimistic about what
future holds.

Our Members have always been strong supporters of Ukraine’s European aspirations and
therefore have been actively encouraging the Ukrainian leadership to continue moving
towards closer integration with Europe via the advocacy platform provided by the Ameri-
can Chamber of Commerce. Ukraine is yet to make a final decision on whether to commit
and prepare for all the opportunities and challenges which business, the Government
and civil society will face at the initial period of implementing the Agreement provisions.
If the Ukrainian leadership sticks to the European path, we do believe that the short-term
difficulties would be just a normal stage on the way towards reaching the prosperity that
European nations enjoy, and can be overcome by concerted efforts from all the stake-
holders involved. International businesses believe that throughout the transition period,
the most efficient means of reducing possible negative effect on the economy is, in the
first place, a thorough study of the implications of the DCFTA for particular sectors and
building very concrete plans while realizing the real scope of work and timeframes for
implementing all necessary legislative, regulatory, and practical changes.

Our Members very much look forward to seeing the Association Agreement signed. We
hope that results of the Summit will be in favor of Ukraine's integration and will continue
building a broad and all-inclusive partnership of stakeholders from business, diplomatic,
and expert communities to put in place an action plan from the very first day after the
signing. One of our initiatives - permanently funcioning DCFTA Implementation Advisory
Center will become a great platform for intensive and productive discussions of domestic
and foreign investors with the Ukrainian Government representatives and society at
large. These efforts will result in providing practical recommendations for the Govern-
ment on the most efficient ways for implementation of the DCFTA provisions, incorporat-
ing not only the letter of the EU law, but also the spirit of the EU law into the Ukrainian
regulatory sphere. This initiative is driven and strongly supported by our Members and
we invite everyone to get actively involved in analyzing what needs to be done in order to
create conditions for enjoying all benefits of the EU-Ukraine Association Agreement, and
move together along this crucial path.
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n important part of the Associ-
ation Agreement is the norms
that can encourage European
usinesses to enter Ukraine
and import their business culture. A
number of provisions focus on the
protection of European business from
frequent pressure it has faced in
Ukraine so far. If the Association
Agreement is signed, European entre-
preneurs will be first to point at viola-
tions, while the EU will be able to pro-
tect its business through its Associa-
tion Council, using the tools the
Association ~ Agreement  provides.
Thus, European entrpreneurs will
have more confidence to come and
work on the Ukrainian market.

On the other hand, Ukrainian
businesses that face problems with
authorities will also turn to the EU for
support. This will make the playing
field more equal for Ukrainian compa-
nies non-aligned to those in power
and European ones. Ukrainian con-
sumers will get the most benefit out of
the spread of the European business
culture in Ukraine. Producers who
take efforts to increase efficiency and
grow accustomed to normal market
competition will also benefit as they
will become more competitive. i

CORNELIUS GRANIG,

CEO of Siemens Ukraine

In our opinion, Ukraine will benefit from
the signing of the Association Agreement
economically. It will open new markets
for Ukrainian producers and provide them
with many new opportunities. Another
key benefit of the Association Agreement
is facilitation of modernization at Ukrai-
nian enterprises.

| have recently met with representatives of MetInvest, the Indus-
trial Union of Donbas and DonetskSteel at a conference Sie-
mens Ukraine held in Donetsk and Dnipropetrovsk. My personal
impression was that they realize that once Ukraine signs the As-
sociation Agreement, it will get more access to loans from West-
ern banks, and this is the money they need to upgrade their fa-
cilities. Once upgraded, the plants will produce and sell more to
European countries.

A large portion of Ukrainian products goes to the Russian mar-
ket today. This is because Ukrainian producers have few alterna-
tive options. The signing of the Association Agreement will help
change this and expand opportunities for them.

This is one of the things we will discuss with the EU Enlargement
Commissioner Stefan Fiile and representatives of European
business at the upcoming Eastern Partnership business forum
before the official section of the Vilnius Summit.

GRAZIANO CAMELI,
CEO of UniCredit Bank

| assume that the signing of the Associa-
tion Agreement at the Eastern Partner-
ship Summit in Vilnius two weeks from
now — if it is signed there — will most
! likely be a sort of a starting point for the

Ukrainian market. However, we should
A all realize that the signing is not enough.

Both banks and investors need a clear
agenda of reforms to be implemented, that could protect the
rights of creditors, ease administrative pressure and change
the judiciary system.

5
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TARAS BARSHCHOVSKY!,
Founder of T.B.Fruit

Most experts agree that the signing of the Association Agree-
ment with the EU is a positive step for Ukrainian farmers since
local agricultural produce will gain access to the European mar-
ket of 500-600mn consumers. Moreover, they should be able
to export their produce at a 0% or 0.5% duty in the first year
after the signing.

The flagships of Ukrainian agriculture, including producers of
grain, chicken and dairy products, are expected to be particu-
larly successful on the European market.

However, not much is said about lower import quotas to the EU alongside lower duties.
According to the Association Agreement provisions published officially so far, the quotas
for grape and apple juice is 10,000t per year in net weight with a gradual increase to
20,000t annually. The conditions of this gradual increase are not disclosed.

T.B.Fruit is a leading Ukrainian producer, and one of the biggest suppliers of apple con-
centrate to Europe. Our capacity allows us to export at least 50,000t annually. So, we do
not expe® much benefit from the Association Agreement for our business. Instead, we
get a controversial bonus: tense economic relations with Russia can make exports to Rus-
sia more difficult.

Still, we view this situation as a new challenge. Moreover, we have foreseen this “Euro-
pean” scenario and started to expand our business geographically in advance.

Overall, European integration is an important step for Ukraine that will determine its fu-
ture. Its success depends on the efforts of businesses and sentiments in society, but, first
and foremost, it depends on the national policy, well-though decisions and consistent
actions of the state - the will to protect the interests of the entire economy, business and
society, not individual players.

OLEKSANDR TYMOFEEV,

Director General of AWT Bavaria

This is the first step towards the European Union which is the
most civilized union in the world today that provides jobs and
proper living standards to many citizens. It will also help im-
prove the quality of goods thanks to the implementation of
high standards. BMW Group trademarks we represent in
Ukraine fully meet them. So, we expect, first and foremost,
that business in Ukraine will become more civilized and pre-
dictable. If this scenario is realized, we will work sustainably
and fill Ukraine’s budget. The association means huge pros-
pects in the future for Ukraine.
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DARIO MARCHETTI,
General Manager

of Danone Ukraine

Danone Ukraine is very positive about the
prospects of signing the FTA agreement. It
will lead to the cancellation of export duties
on many products, which will increase trade
between the EU and Ukraine. But milk busi-
ness is a local one, we use Ukrainian ingredi-
ents and sell packed dairy on the internal
market, thus we don’t expec our export to grow remarkably. How-
ever, the overall quality of products in the country will increase as
Ukrainian farmers will have to undergo many changes to improve
their produc to be able to export and sell it to European companies.
The biggest problem of Ukrainian milk industry remains private
households on which producers rely as milk suppliers. If we talk
about strict EU norms, the producer has virtually no chance to trace
the way of the milk from the final product to the cow that produced
that milk, the food the cow ate and the conditions in which it lives in
Ukraine.

Farmers must be motivated to change and improve; they should
make a good-quality produc, not add water to the bucket, trying
to sell “more” milk at a lower price. The tendency in Europe is to
reduce the number of cows but increase their productivity. Just re-
cently we organized an educational and pracical seminar for Ukrai-
nian farmers with specialists from Israel, where cows give 11,000
litres of milk, as opposed to 2,500-2,000 litres in Ukraine. Ukraine
has ways to go, but it will cope with this. It is one of the countries
where if you manage business well, you can produce milk at a low-
est prime cost. So more players will get involved and competition
will become even tougher but this is only to the benefit of a con-
sumer.

Danone never compromises quality, we operate on equally high
standards in every country, so we are ready for new standards and
regulation. As a sustainable business, we will help our suppliers im-
prove their performance in compliance with the EU standards. In
2010, we started developing milk cooperatives that revive villages,
give them economic $timulus and can subsequently grow into
farms. They will be the future source of growing demand for milk
products.
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GERMAN BUSINESS INTERESTS IN UKRAINE

Great Opportunities,
Great Flaws

German economy is striving towards investing in Ukraine, but faces many obstacles

erlin. Rainer Lindner is a very

busy and influential man.

Serving as Executive Director

of the Committee on Eastern
European Economic Relations
(CEEER), Lindner may have to
break off his conversation to take a
call from a minister. His word also
carries a lot of weight with the gov-
ernment. The CEEER represents
German economic interests in East-
ern Europe. So, when Lindner
strongly promotes “an increase of
German activity in Ukraine”, it
means something.

If all goes well during the final
stages of the Association Agreement
and FTA negotiations, his wish will
soon come true. “This step is even
more important, than Ukraine join-
ing the WTO five years ago,” says
Lindner. First of all, he sees “great
possibilities” for trade between Ger-

16 | THE UKRAINIAN WEEK | Ne 21 (63) NOVEMBER 2013

Author:
Ulrich Krokel,
Germany

German business
sees good opportuni-
ties in agricultural
sector, as well as in
engineering and the
manufacturing of in-
dustrial equipment,
with an estimated
growth rate of

7%

annually until 2025

many and Ukraine, when customs
barriers and import bans are re-
moved, and standards are put in
place. Germany was a key investor
in Ukraine last year bringing in
USD 6.6bn. And “Ukraine with a
population of 46 million is a big po-
tential in the market,” Lindner
adds.

However, when German politi-
cians and business-leaders speak
about Ukraine, they often stress the
world “potential”. Particularly loved
is the following sentence: “Ukraine
hides in itself a lot of potential,” as
stated in an interview by former Eu-
ropean Commissioner Giinter Ver-
heugen who works with Lindner in
the elected leadership of the Ger-
man-Ukrainian Forum (DUF).
“Ukraine is potentially a very rich
country,” which he would be most
happy to see as a member of the EU.

However, the CEEER sees “the level
of German trade with Ukraine as
below average compared to the
neighbouring EU member-states,
such as Poland and Romania.”
According to the CEEER, an
FTA would cause “a significant im-
pact” on the German-Ukrainian
economic relations. However, the
situation is somewhat more compli-
cated than that. There are approxi-
mately four hundred German com-
panies currently present in Ukraine.
Leoni Wiring Systems and the
Metro Group are among them. The
latter of the two is one of the biggest
investors in Ukraine. It has up to 30
big stores in Ukraine and employs
nearly seven thousand people.
German business sees good op-
portunities in agricultural sector,
as well as in engineering and the
manufacturing of industrial equip-



ment, with an estimated growth
rate of 7% annually until 2025.
However, there are obstacles which
keep German companies from
leaping to the east. One of the
greatest concerns, in Rainer Lind-
ner's opinion, is “corruption, legal
instability and the lack of effective
management.” This may be based
on the controversial antitrust pro-
ceedings taken against the Metro
Group to put it under pressure. In
the worst case scenario, a business
can face an immense fine. “This is
not acceptable,” Lindner claims.
This leaves and impression that the
government measures are designed
to reduce the competitive pressure
from Western firms on Ukrainian
companies.

Dirk Stratmann heads the of-
fice of John Deere, an agricultural
equipment manufacturer, which
supplies German equipment to
Eastern Europe. He also insists on
such conditions. Made in Germany
“is an important argument to buy
the product”, he says, but “the fac-
tors limiting work are bureaucracy
and highhandedness of the govern-
ment. This is a system of old educa-
tion, limited number of specialists
and the lack of infrastructure.”

Stratmann's opinion regarding
the Association Agreement does not
sound like a ground-breaking mo-
ment. His conservative prediction is
that, “German companies, particu-
larly mid-sized ones, of are seriously
considering the Ukrainian market,”
he explains. However, he is scepti-
cal about direct investment: “The
general demand for agricultural
machinery is still too low to locate
Western production here. Plants in
Western Europe with current pro-
duction capabilities can easily pro-
duce the volumes needed.”

Stratmann's skepticism is sub-
stantial despite the fact that, in the-
ory, agricultural businesses should
see a lot of potential in Ukraine with
its fertile black soils and the image
of “Europe’s breadbasket”. “The ag-
ricultural potential of Ukraine is
still far from exhausted, and there
are still many years for very good
growth,” Stratmann explains. This
makes Ukraine a potential target for
suppliers of seeds and chemical
products for protecting plants, not
just producers of agricultural ma-
chinery.

“Ukraine’s location is an obvi-
ous advantage,” comments Gerlinde
Sauer, head of CEEER's agricultural
sector. However, Sauer also men-

tions “corruption and the lack of le-
gal guarantee” as one of the main
problems, which make business ne-
gotiations unpredictable in Ukraine.
Thus, the outcome of the Associa-
tion Agreement will depend on the
implementation of things envisaged
by it. Therefore, the German econ-
omy still has serious doubts about
it.

If cooperation between Ger-
many and Ukraine depended solely
on bilateral relations between Kyiv
and Brussels, the potential would
probably be good or very good, re-
gardless of concerns. However,
there is a third player in the game,
whose “chess moves” in Lindner’s
words unpredictable - and that is
Russia.

Lindner is very familiar with
the interests of Moscow. President
Vladimir Putin would love to inte-
grate Ukraine into the Customs
Union with Russia, Belarus and
Kazakhstan. Lindner is not sure
what the Kremlin will do, when
Kyiv and Brussels reach an agree-
ment.

It is clear that the trade war,
which has reared its ugly head a
few times, will have a negative in-
fluence on Ukraine's development
and the possibilities of German in-
vestors will suffer. The dependence
of Ukraine on Russian energy sup-
plies is vital. The country consumes
three times more natural gas then
its neighbour Poland, and is much
less productive  economically.
Therefore, Lindner warns those re-
sponsible in Berlin and Brussels
not to add fuel to the fire for geo-
strategic reasons. “Above all, Ger-
man policy must immediately
soften its influence on both parties
and become an intermediary in the
dubious case between Moscow and
Kyiv,” he said.

However, at this time it seems
that German European politicians
are particularly more reliant on hos-
tile polices towards Russia. Elmar
Brok, Chair of the European Parlia-
ment Committee on Foreign Affairs,
has recently criticized “Moscow's at-
tempts of blackmail.” Russia broke
international law. “Energy prices
cannot fluctuate based on politics,”
Brok stated. The same holds true re-
garding the anti-monopoly process
against Metro. No matter where you
look from, one thing is clear: the
lack of legal guarantees in Ukraine
and beyond it in the former Soviet
Union is a key impediment for in-
vestment. mn
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Outrageous
Fortune

Survivors of the crisis are those that move fast and
think creatively
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postolos kaisidis is thank-

ful that in 2008, after

nearly half a century deal-

ing in cars, his family firm
moved out of Thessaloniki,
Greece’s second-largest city, to a
cheaper place s50km away, and
started repairing vehicles as well
as selling them. If it hadn’t, “we
would probably be bankrupt now,”
he says. In crisis-ridden Greece,
companies have had to adapt to
survive.

Only about 50,000 new cars
are expected to be bought in
Greece this year, down from
220,000 in 2009, partly because
loans are scarce. But with more
ageing bangers on the roads, the
repairs side of his business has
been busy.

Since April 2008 the number
of businesses registered with IKA,
Greece’s Dbiggest social-security
fund, has dropped by 119,000, or
38%. In such a brutal climate,
businesses have had to do much
more than just tighten their belts.

Relocating is one popular sur-
vival strategy. Whereas Mr Kai-
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sidis has moved his firm out to the
sticks to cut costs, Anna Maria
Mazaraki, the owner of nine jewel-
lery shops in Athens, is taking ad-
vantage of weak commercial rents
and moving some stores to more
upmarket sites. That ensures
higher footfall and gives custom-
ers the impression she must be
doing well, she says.

Others are moving their head-
quarters—but not necessarily their
operations—out of Greece, to get
access to cheaper funding. Last
year Fage, the country’s leading
purveyor of yogurt, and Coca-Cola
Hellenic, the world’s second-larg-
est bottler of Coke, moved to Lux-
embourg and Switzerland respec-
tively. Now Viohalco, the country’s
biggest metals processor, is being
acquired by its Belgian subsidiary.

Considering that they come
from a nation of seafarers, Greek
business folk can be rather in-
ward-looking when marketing
their wares. But the dire state of
the domestic economy is prompt-
ing some of them to seek new cus-
tomers abroad. Dodoni, a dairy
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company, is setting up ice-cream
outlets in Russia and Ukraine, to
add to its portfolio in Bulgaria and
Cyprus. Korres, a cosmetics firm,
is developing its presence in Ger-
many, France, Russia and Scandi-
navia. World Excellent Products,
set up in 2011 by five young
Greeks, exports premium-quality
olive oil to 20 countries. Although
Greece produces about one-tenth
of the world’s olive oil, much of its
output is exported in bulk to Italy,
where it is bottled, branded and
sold at a markup.

Despite such efforts, Greek ex-
ports as a share of GDP are still
just over half of the euro-zone av-
erage. If petroleum products are
excluded, goods exports are still
lower than in 2008. A survey of
Greek sales managers, by Athens
University of Economics and Busi-
ness, found that only 26% of them
saw exporting as an important
strategic response to the crisis.
Their priorities were seeking new
domestic markets and making
more use of the internet.

At least they were right about
the last bit. Digilex, founded in
2011 in Athens, designs websites,
e-commerce systems and mobile
apps to retailers looking to cut
costs and expand their reach. One
of its creations is Snatch.gr, an on-
line platform selling a range of
cheap of products, either sourced
from companies going into liqui-
dation, or imported from China.
The biggest challenge is bureau-
cracy, says Digilex’s co-founder,
Alex Ehrmann: it took four
months to set up the company.

Taxibeat, a cab-hailing mobile
app started in 2010, has expanded
to various European cities as well
as Rio de Janeiro, Sao Paulo and
Mexico City. Globo, whose mobile
apps let employees use their own
devices for work, has divested part
of its Greek business to focus on
international clients. It has been
the best performer on London’s
FTSE AIM Index this year.

Perhaps Greece’s most visible
business trend is the proliferation
of bakeries, frozen-yogurt shops,
cafés, and souvlaki stalls. Many
have been set up by professionals
who, having lost their cushy jobs,
invested their savings and redun-
dancy pay-offs in starting a new
venture. This boom in entrepre-
neurial spirit may be the silver lin-
ing to the big, dark economic cloud
that still hangs over Greece. i
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East European

Immigrants in the UK:
A helping hand, not a burden

Despite the growing outcry over immigration, reports show that many
immigrants work much harder than native Britons, contribute huge amounts
in taxes, and add to employment opportunities

Author:
Michael
Binyon, UK

new report by Britain’s Of-

fice for National Statistics

says Britain’s population will

ise to more than 70 million

people in the next 15 years, a mas-

sive rise of more than 7 million peo-

ple that will result largely from a
huge new wave of immigration.

The figures have caused fear,
alarm and resentment and have
made immigration one of the most
explosive political issues in Britain
today. For the past five years, the in-
flux of immigrants, especially from
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Eastern Europe, has been the main
topic for right-wing politicians, who
are calling almost every day on the
Government to tighten curbs on im-
migration. The new figures project a
British population of 70 million by
2027 and 73.3 million a decade
later, an increase larger than the
current population of London.

The figures come amid growing
concern over the number of people
likely to arrive from Bulgaria and
Romania, when Britain opens its
door in January to these two newest
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members of the European Union.
The Government is now desperately
trying to limit access by these new-
comers — estimated to number
about 50,000 a year for the next five
years - to Britain’s free National
Health Service and to social security
benefits for the unemployed. But
this is proving very difficult as it
conflicts with Britain’s obligations
under the EU treaties, and Brussels
is threatening to take the British
Government to court if it discrimi-
nates against migrants from East-
ern Europe.

So many migrants arrived after
Poland, Lithuania, Latvia, Estonia,
the Czech Republic, Hungary, Slo-
venia and Slovakia joined the EU in
2004 that the Government lost
track of them. Officials now admit
that nearly half a million more set-
tled in Britain than they had reck-
oned — and were not discovered un-
til the census in 2011 showed the
population was even bigger than es-
timated.

Britain has long been a magnet
for immigrants. Partly this is be-
cause of the English language,
which most people in Eastern Eu-
rope and also beyond the EU learn
at school. Partly it is because Brit-
ain’s National Health Service has
always allowed foreigners to be
treated for free, like British citizens.
And partly it is because the social
security benefits and unemploy-
ment payments are seen as gener-
ous by people who earn far less
money in their home countries.

As a result, Britain experienced
a massive rise in the 1980s and
1990s in the number of people
claiming political asylum — espe-



cially from Iraq, Afghanistan and
other conflict zones — many of
whom were in fact economic mi-
grants rather than those suffering
genuine political persecution. In re-
sponse to growing popular unrest,
successive Labour and Conservative
governments have therefore tight-
ened up the rules, making it far
harder to claim political asylum and
not allowing would-be refugees to
take paid employment until their
cases were resolved.

But while political asylum cases
have fallen over the past decade, the
number of people legally arriving to
seek work has soared. This has pre-
sented the Government with a di-
lemma. Britain, like most West Eu-
ropean nations, has an ageing popu-
lation, and needs labour to pay for
the rising pensions bill. And in an
increasingly global economy Britain
also needs the skills of highly edu-
cated doctors, engineers, computer
specialists and other well-qualified
people from developing nations
such as India.

What has really embittered the
debate, however, has been the sud-
den arrival of people from the new
member states of the EU. This has
coincided with a growing disillusion
with EU membership among the
British public, and the feeling that
enlargement of the EU — which
Britain long championed — has
forced the country to accept mil-
lions of people who do not contrib-
ute to the economy.

Some of the figures underline
the problem. A recent EU report,
commissioned by Laszlo Andor, the
EU commissioner in charge of em-
ployment and social inclusion,
found that more that 600,000 un-
employed EU migrants are living in
Britain, at a cost of GBP 1.5bn to the
National Health Service alone. The
numbers, the study found, have
risen sharply in the past five years.
They show that 611,779 “non-active”
migrants were living in Britain last
year, a sharp rise on the total of
431,687 six years ago, and a figure
equivalent to the population of
Glasgow. In the three years up to
2011, the number of EU migrants
coming to Britain without a job rose
by 73%.

At the same time there has been
a sharp rise in the number of East
Europeans accused of fraud, pick-
pocketing, prostitution, human traf-
ficking, bogus fraud claims and
what has become known as “benefit
tourism”. A recent court case de-

tailed how a gang of Czech fraud-
sters attempted to make claims
amounting to GBP 1mn for child tax
credits and child benefits. Last sum-
mer Britain deported more than 60
Roma beggars from Romania, who
had camped on the grass verges of
Park Lane, the smartest street in
West London, and were begging
outside the top tourist hotels. Many
accepted free passage to go back
home, but most promptly returned
to resume their begging a few weeks
later. And some of those arriving
from Russia, Albania and other Eu-
ropean countries outside the EU
have been deeply involved in crimi-
nal activities — from people traffick-
ing to drugs gangs, prostitution and
other criminal fraud schemes. Pub-
licity for these cases has added to
the popular perception that Britain
is seen as a soft target by some crim-
inals in the East.

It is not only migrants from the
East who are adding to Britain’s
population. The eurozone crisis has
forced many people from Greece,
Portugal and the Mediterranean
countries to seek work in Britain.
Some, indeed, have arrived with
considerable sums of money. And
as a result house prices, especially
in London, have risen sharply, mak-
ing it almost impossible for ordi-
nary British first-time buyers to buy
a property in central and outer Lon-
don.

Why do the East Europeans at-
tract so much attention? First, they
come in much larger numbers than
immigrants from developing na-
tions. Secondly, many of them com-
pete successfully for jobs which na-
tive Britons are reluctant to take or
for which local people have fewer
qualifications. And thirdly, the vast
bulk of them arrive perfectly legally,
unlike African migrants or people
smuggled into Britain from China,
Vietnam, India or Africa, most of
whom are caught and sent back
home.

The growing outcry over immi-
gration has had three dangerous ef-
fects. First, it has fuelled a national-
ist and almost racist reaction to
many foreigners, which is exploited
by some right-wing politicians. Sec-
ondly it has made it very difficult
nowadays to obtain a visa to Britain
from outside the EU, deterring mil-
lions of Chinese visitors as well as
students who would come to Britain
to study if they could get a visa. And
thirdly it conceals the very real ben-
efits that immigration has brought

The new figures
project a British
population of

by 2027 and

a decade later, an in-
crease larger than
the current popula-
tion of London
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to the British economy over the past
two decades.

Various reports have shown
that, far from being a burden, many
immigrants work much harder than
native Britons, contribute huge
amounts in taxes, and actually add
to  employment opportunities
throughout the country. The claim
that many immigrants are
“scroungers”, seeking to live on ben-
efits, is not substantiated by the fig-
ures: of the 5.7 million adults in
Britain claiming government bene-
fits, only 371,000 were born else-
where and of those just 62,000
were from the EU. A survey of 18
European countries between 1999
and 2007 found that as a percent-
age of GDP, Britain spent the third
lowest amount of the 18 countries
on benefits for immigrants.

The issue has become politically
explosive, however, because immi-
grants tend to exaggerate income
inequality in Britain. Some new ar-
rivals, especially the well qualified,
earn very large salaries; the major-
ity of newcomers, however, are low-
paid, and are seen as competitors to
the large number of Britons thrown
out of work during the recession or
leaving school.

Finally, a fact overlooked by
those complaining that Britain is al-
ready a small and overcrowded is-
land unable to accommodate more

THE SUDDEN ARRIVAL OF
PEOPLE FROM THE NEW
MEMBER STATES OF THE EU
COINCIDED WITH A GROWING
DISILLUSION WITH EU
MEMBERSHIP AMONG THE
BRITISH PUBLIC

people is that most immigrants
from Eastern Europe do not intend
to remain in Britain permanently. A
huge number of Poles who arrived
after 2004, but many returned
home when the recession began and
when conditions in Poland im-
proved. And Britons themselves
tend to emigrate — the country has
the highest emigration rate in Eu-
rope after Spain. So it will take a
while before the country is
“swamped” by East Europeans.
None of that, however, will calm the
debate. The issue is likely to remain
toxic to British politics for many
years to come.
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POLITICS

MPs on the Association
Agreement
and Tymoshenko

The Ukrainian Week polls members of the major political parties
on the recent developments in parliament and chances of signing the
Association Agreement

ARSENIY YATSENIUK, Batkivshchyna
Can you think of the Prosecutor General’s Office
looking at a case of five years, with no witnesses
and no evidence, and deciding to withdraw the per-
son’s (Serhiy Vlasenko, Yulia Tymoshenko’s lawyer,
was summoned for an interrogation to the main in-
vestigation department of the Prosecutor General’s
Office on November 11 upon suspicion of physical
abuse of his ex-wife. The next day he was released
L "k ona bail, his international passport withdrawn —
Ed.) passport and ban him to leave the country? ... And this is two weeks
before the summit. This is a crystal clear answer to what is in their heads.
All the things that have taken place at the Verkhovna Rada and all the
things happening to Vlasenko are a crystal clear answer. Nobody (those in
power — Ed.) is going anywhere. Maybe they will change their mind if the
EU tells them “okay, you can put Vlasenko in jail and open five more cases
against Tymoshenko, even then we’ll consider your entrance to the EU”.
But Europe sticks to its principles, and this is about principles right now.
We have requested Cox and Kwasniewski to continue the mission until the
last day in Vilnius and to make an interim report. Maybe Yanukovych will
then have an insight and he will finally decide to fulfill the EU’s conditions
and sign the Agreement. Therefore, we will fight for the opportunity to sign
the Agreement with Europeans until the last day.

ANDRIY MISHCHENKO, Svoboda
| am deputy head of the working group that prepared
draft laws on treatment of inmates abroad. Here is
what happened there.
Representatives of the majority would sit and troll us,
mocking the wrong commas... In turn, we essentially
made concessions every hour as the majority de-
manded. So, they put up 19 points for vote, we voted
for seven in a consensus, then put up three more, then
’ we put two down. If there were will and a real inten-
tion to fulflII their 19 most important requirements, the draft law would have
been completed by now, | think.
But we have to understand that an experienced lawyer instructed to fail a
law will do so. The Party of Regions actually sent such experienced lawyers in
the group — Oliynyk, Bohoslovska and others.
They were pretending to do something, posing for the cameras and could
keep the group working for many more hours. But we realize that they would
cqlrre up with new requirements every day that have nothing to do with that
will.
This draft law is not a legal act, it's a political legal act. They wanted us to
stay out of Article 365 on decriminalization. We removed that issue. They
wanted to have a list of people not covered by this article and we did so.
They wanted to amend the Code of Criminal Proceedings and we did. They
wanted a bilateral agreement because Ukraine cannot impose its will on
another country, and had it.
They demanded that inmates be released for treatment based on a court
verdict — and we agreed to do so. We agreed to all basic things they could
speculate on. But they just have no political will.
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OLEH ZARUBINSKY,
Party of Regions

Some MPs insist, even if seemingly, that
there should be a law on Yulia. It can't be
that way. We can't pass a law on one per-
son. There is no such case in international
or Ukrainian practices. This should be a law
allowing all citizens, all inmates to be
treated beyond the penitentiary system,
other than the ones you just can't release
—the worst criminals.... The opposition wants a law to cancel pun-
ishment under the disquise of treatment abroad, and it says so
openly. The Party of Regions believes that treatment abroad
should not be identical to a release. That's all.

I don't think that the signing of the Association Agreement should
depend on who places stakes on whom; on Moscow or Brussels
wanting to have a controlled and fully de Pendent agent of influ-
ence. There is still the law on prosecutor’s office to be passed. |
think those 500 amendments were included for a purpose: peo-
ple offer 10 amendments if they really want to change some-
thing... Just think how many plenary sessions they will take. |
don't understand what this was done for. Perhaps, to prevent the
prosecutor law from being passed. The same argument refers to
the election law.

Then, there will be just one question left. Is Yulia Tymoshenko the
reason why the EU is not signing the Association Agreement with
Ukraine, or not... | believe that the fate of one person — even if
well-known and influential in a certain circle — cannot determine
the fate of the country.

If I played a political totalizator, | would bet 50% that the Agree-
ment will be signed. In any case, Ukraine is ready to sign it. | wish
the EU were ready, too.

VIKTOR CHUMAK,
UDAR

The prospect of passing the law on treating
inmates is vague because the Bankova
(Presidential Administration — Ed.) has its
clear position on this. It doesn’t need it...
The only thing that works for it is Yulia be-
hind bars. What else can it decide? | think
the main task they pursue is to show that
they have fulfilled all of the EU’s 11-19 provi-
sions, except for one, so the decision is up to the EU now.

The prospect of signing is a serious political matter. How willing
is Europe to turn a blind eye to Yulia Tymoshenko?

And it's not just Europe — there may be very serious consultations
between Berlin and Washington, Brussels and Washington and so
on. What we have today is probably the biggest geopolitical game
after WWII and the collapse of the Soviet Union. This is my opinion.
Just think about it: a choice could change all balances in the world.
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Stanislav Kulchytsky:

“If we end up in the Customs Union -
we will cement our communist past”

The Ukrainian Weelk reflects on this in the historic
context with historian Stanislav Kulchytsky

e uncertainty around the
signing of the Association
Agreement with the EU is
generating a  significant

amount of nervousness in political
circles. What will happen if Brus-
sels fails to come to an agreement
with Kyiv? Will the door to fruitful
cooperation with Ukraine’s west-
ern neighbours be closed? Will it
open to Russian ambitions, by join-
ing the Customs Union?

UW: Quite a few researchers
stand by the view that according
to its social structure, as well as
the logic of its economic and
historic development - Ukraine is
an authentic European country.
Do you agree with this?

— Geographically, Ukraine is in
Europe. Beginning with Arnold
Toynbee and ending with Ivan
Lysiak-Rudnytsky, not one histo-
rian has questioned the fact that it
has an intermediary position be-
tween East and West. Over the cen-
turies, our land has experienced
political influence from both sides.
Having said that, the eastern influ-
ence was caused by Ukraine be-
coming part of the Russian Em-
pire, which actually emerged in the
process of swallowing Ukraine.

The “reunification of Ukraine
with Russia”, which was how the
process was described at the celebra-
tion of the 300" anniversary of the
Treaty of Pereyaslav in 1954, signifi-
cantly increased the possibility of
tsarism in further expansionist pol-
icy. But what did Ukraine gain from
it? Not only isolation from Europe, a
continent with the greatest historic
progress in the 18%-19" centuries,
but also the revival of serfdom. If, in
the mid-17" century peasants were
freed from the oppression of Polish
and Ukrainian landowners and most
had become Cossacks, under the
Russian Empire, they became serfs
once more.
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Interviewer:
Alla Lazareva

‘

UW: Did Ukrainians lose their
identity, which was formed in the
previous centuries, having
become part of the Russian
Empire?

— No, they remained true to
themselves, although the Empire
put pressure on them, generating a
maloros - Little Russian syndrome
among the proprietary and edu-
cated categories of the population.
The Cossack leadership trans-
formed into the nobility, doing
military service to the state. What
else could they do to protect their
wealth? Intellectuals with a Euro-
pean education, such as Theophan
Prokopovich, the man behind Peter
the Great’s reform of the Russian
Orthodox Church, found argu-

UKRAINE'S INDEPENDENCE
WAS WON BY

THE REPRESENTATIVES

OF PREVIOUS GENERATIONS

Why are we striving
for EU membership?
There are various
answers, because
people have different
interests, but there is
still a common
denominator for
these views - escape
from the communist
past, which is still
with us, in our heads
and habits

ments to substantiate tsarist autoc-
racy. In truth, the Empire not only
made serfs of the Ukrainian peas-
antry, but also allowed them to
avoid serfdom by moving to new
lands. By 1917 the territory popu-
lated by the Ukrainian nation dou-
bled, compared to the mid-17 cen-
tury.

The Northern Caucasus was a
different issue. This area was part of
the Russian SSR, but half of its re-
gions were Ukrainianized in 1928—
1932. On the territory, where most
of the population was Ukrainian,
state entities, mass media and edu-
cational institutions operated in its
native language — Ukrainian. This
gave rise to the issue of the reunifi-
cation of Soviet Ukraine with this
other Ukraine emerging in the
Northern Caucasus. Stalin elimi-
nated this issue from the agenda by
organizing famines in both regions.

UW: So the famine was created to
“put to rest” Ukrainians’
unification frame of mind?

— No, this was viewed as an
auxiliary purpose. The famine is
related to the collectivisation of
farming, with Stalin’s intent to get
rid of the economic exchange be-
tween the city and the village based
on market principles, striving to
achieve the direct allocation of ma-
terial welfare between the workers
and the peasantry with the aid of
state institutions, not via trade-
monetary relations.

The peasantry did not agree
with this form for building social-
ism. At the time, Stalin transferred
the task of liquidating these rela-
tions and the market to a different,
completely utopian phase of com-
munism - the allocation of material
welfare based on need. After this,
in the mid-1930s, he announced
the victory of socialism. Mean-
while, 1929—1932 was a period of
ruthless struggle between the state
and the peasantry. The greatest re-
sistance to the communization of
farming came from the Ukrainians.
They refused to become engrafted
in the collective farms of the Soviet
Union. But they were forced to take
the main burden of pressure of Sta-
lin’s regime upon themselves until
the famine.

By the way, the Ukrainian
peasantry in western oblasts also
decisively resisted collective farms
(even in the form of cooperatives)
in the post-war years. It is true,
however, that the resistance in
Central Ukraine was largely pas-
sive (the steppe, lack of weapons),
but it was very active in western re-
gions for many years (thanks to
forests, mountains and the exis-
tence of the Ukrainian Insurgent
Army).

UW: Is it right to say that it actually
proved impossible to reformat



Ukraine, because its European
essence turned out to be stronger
than external pressure?

— It held out because the USSR
collapsed. But the current genera-
tion cannot take any credit for this.
Soviet people gained independence
because  communism  self-de-
structed without the interference of
any internal or external forces. The
number of dissidents — citizens who
did not agree with the government’s
policies was minor, only several
thousand. The external threat to the
Soviet Union was ruled out, because
no-one wanted to go to war with a
country that had nuclear weapons.

It can be put as follows: Ukra-
ine’s independence was won by the
representatives of previous genera-
tions; those who created the Ukrai-
nian People’s Republic in 1917—
1920, those who fought against col-
lectivisation in the 1930s or
Sovietisation in the post-war period
in Western Ukraine. But I would
not compare our society with cur-
rent European society. Why? In a
moment of frankness, Gorbachev
once said: “it’s terrible, that 75
years, three quarters of a century,
have amounted to nothing”, —
meaning everything that happened
after 1917. Meanwhile, West Euro-
pean countries developed. At the
same time, Soviet people in the
1960-1980s felt that they lived in a
socialist state, while everyone out-
side the USSR lived in capitalist
countries. This was far from being
the case. Communal socialism de-
graded in the Soviet Union, while in
Western Europe, countries with a
market economy (in the Soviet in-
terpretation — capitalist) evolved in
the direction of socialism. In it, a
class war takes place in a civilised
form and is of secondary impor-
tance, while cooperation between
the classes is of the essence.

Why are we striving for EU
membership? There are various an-
swers, because people have differ-
ent interests, but there is still a com-
mon denominator for these views;
escape from the communist past,
which is still with us, in our heads

and habits, in the orientation to-
wards the paternal role of the state
and the reluctance to exert all forces
to achieve a set goal in a competi-
tion with rivals. If we end up in the
Customs Union, we will cement our
communist past. If we become asso-
ciated members of the EU- we will
most likely rid ourselves of this.
Russia will only free itself of its Bol-
shevik mentality slowly, because it
has cash and natural resources,
which allow it to live without any
transformations. We don’t have oil
and gas in such quantities that
would hold back reform. The tense
situation with the financing of social
needs will ultimately force our gov-
ernment to undertake reform, re-
gardless of its stand on its Soviet
past.

UW: What do you think will
happen if Ukraine does not sign
the Association Agreement with
the EU this month?

— I think that the current situa-
tion will continue. Europe is inter-
ested in Ukraine and Ukraine is in-
terested in Europe. The pendulum
will continue to swing between
East and West but the cycle
will be shortened. Those who
are currently in power and
consider themselves to be
victorious are ultimately
afraid of a social uprising,
since they will have no-

where to go, other than the :
Russian Federation. But

there, a social cataclysm can
occur at any time — all it will
take is a fall in world prices for
fuels.

In our society,
gravitation towards
Russia remains.
This is par-
tially caused
by the desire
to return to
the past. I
would like

Many Ukrainians
are psychologically
bound to
paternalism. But part
of society is self-
sufficient and it
ensures Ukraine's
prospects

SOCIETY

to stress once more that commu-
nism is not a social order that is ab-
horrent to everyone — this is defi-
nitely not the case. This is not just a
lack of freedom for people, it is also
paternalism. When this order was
formed in the USSR, the leadership
of the Bolshevik Party tried to give
something that would confirm the
promise that: we will soon live un-
der communism, everything will be
distributed according to needs. Res-
idential construction was financed
by the budget, apartments were al-
located free of charge, communal
services were also supported at the
expense of the state, as was health
care.

One more reason why commu-
nism could have been convenient is
human nature: some want to de-
velop and achieve something, while
others are happy with what they
have. This is not about communism
or capitalism, but human nature. In
the USA, millions of people live off
social benefits. It’s minimal, but
they are happy with it and depen-
dent on the state. I also think that

we have many people that are
psychologically bound to such
aid. There is also another
category of citizens; older
people who have worked
in the West and young

people who have been
moulded now, since
Ukrainian indepen-
¥ dence. Part of society is
self-sufficient and it en-
sures Ukraine’s pros-
pects. m§
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HOMO EUROPAEUS

Being in the centre of a clash between civilizations of the East and the
West, Ukraine is both a detonator and an object of that clash. In many
aspects, its upcoming choice is crucial to itself - and Europe's future

Oksana Pakhlovska

n Aeuschylus' tragedy The Per-
sians the possessor of the East-
ern world is Atossa, the second
wife of Darius and the mother of
Xerxes. Wonderingly she asks the
chorus about the Greek world, after
Xerxes' fleet had been lost in a
crushing defeat at Salamis to a com-
bined fleet of the Hellenic policies.
“Who led those armies?” questioned
Atossa. “They follow no one, my
Lady. They don’t think themselves
as slaves, belonging to someone
therefore, they were victorious in
the attack of a larger army.”
Unaccountable to her people
Atossa — the Queen Mother, and
“ruler of everything" — her cosmo-
cratic authority had neither earthly
nor cosmic boundaries. It was in
480 BC, half a millennium until the
birth of Christ, when culture fixated
the clash between East and West, a
world of absolute authority, and a
world where its citizens developed
due to their will.

MAN AS A MEASURE OF BEING
Geographically Europe is a conti-
nent, however, as a cultural cate-
gory it is a civilization with con-
stantly shifting borders. From anti-
quarian Greece to the EU it was
formed as a whole, not as a terri-
tory or a polity, but first and fore-
most as a culture, founded on a
certain system of values. Europe vs
Asia, West vs East, Civilization vs
Barbarianism — this antithesis of
the world of freedom and the world
of slavery and unlawfulness can be
traced as far back as Hellenic
times. According to Herodotus, the
Greeks are free — though servants
of the policy. “For amongst the bar-
barians, all are slaves but one,” Eu-
ripides writes in Helen. "Laws
needed to be defended as though
they were city walls,” Heraclitus
claims.
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SYMMETRY

OF THE BODY
AND UNIVERSE.
Anthpocentrism
has been

the heart of
European
culture since
Renaissance

For centuries the category of
Asia, the East was put in opposition
to the values of Europe. The latter
(in general the democratic world as
the legacy of Ancient Greece) is a
horizontal reality, based on the idea
of the free man, for whom the na-
tion and laws worked for. Beyond
the borders of democracy lies the
vertical world, where identity is
fated to be the servant of uncontrol-
lable authorities.

Of course it is not so simple.
Europe also produced slavery and
colonialism, destroyed nations and

self-destructed in local and world
wars. Still, it is the brain of human-
ity, out of which both brilliant in-
sight and monsters are born. Most
importantly, though, it had a colos-
sal potential for critical thinking
right from the start. For a long
time, this potential allowed it to
analyze and recreate itself, without
ever turning its back on its founda-
tions.

During different periods from
Ancient Greece to Romanticism —
the early days of nation states - each
country in Europe made its contri-

DA VINCI'S VITRUVIAN MAN, 1490



bution to the building of a single
civilization. Modern democracy is
rooted in the ancient Greek philoso-
phy of polis. The legal foundations
of contemporary Europe lie in an-
cient Rome which added the idea of
laws as a universal regulator of the
relationship between the govern-
ment and society on one side, and
between different peoples on the
other, to the concept of freedom and
citizens accountable to their home-
land.

Until the Middle Ages the heart
of Europe was the Mediterranean.
Later its cultural boundaries ex-
panded, coinciding with the geo-
graphical boundaries of Christian-
ity. This started a gradual synthesis
of the Latin and Germanic worlds,
accompanied by a growing contrast
between western and eastern Chris-
tianity, and Islam. By the way, Latin
Europe had long looked at the Nor-
dic countries with respect, honour-
ing their freedom loving spirit and
social organization, in which the
king was primus inter pares (the
first among equals) similar to the
princes of Kyivan Rus.

The split of the Roman Empire
into Western and Eastern in 395
changed the geocultural coordi-
nates of this part of the continent.
Constantinople as the New Rome,
opposes the original one, at then
the Greek culture identified itself
as an eastern one in relationship to
Roman, the western one. This op-
position continued for a few centu-
ries, until it reformed in 1054 with
the Great Schism of the Christian
Church. By this point, Kyivan Rus
had already become a part of this
historical diatribe.

In the epoch of Humanism and
the Renaissance, the next key peri-
ods for the continent, Italy made a
maximal contribution to the intel-
lectual formation of Europe. Born in
Florence in the early 14" century,
this new culture spread throughout
the entire Old World practically by
the end of the 16 century.

It was then that European cul-
ture demonstrated one of its basic
properties: the ability to stratify cul-
tural periods, to incorporate the
past into the present and to mod-
ernize it. The renaissance of antig-
uity made the rich intellectual leg-
acy of the Greek and Roman worlds
relevant again, allowing them to live
in the new time.

The first thing you see when
flying into Rome is its airport,
named in the honour of Leonardo

da Vinci, - and his drawing Vitru-
vian Man. This is a denotational
image of the Renaissance, a symbol
of anthropocentric culture: a body,
with ideal proportions (placed
within a square and a circle) sym-
bolizes divine harmony, seen
through human eyes.

Before Leonardo, Giotto had re-
vealed perspective. This was not
only a new artistic method — this
was a change in how the world was
perceived. Earlier art depicted the
world from a divine perspective.
With Giotto, the sacred perspective
merged with the profane, making
culture more worldly. The separa-
tion of religious and secular author-
ity followed.

BELIEF AND HUMAN REASON
No less important was the birth of
political Europe of institutions -- to
a considerable extent thanks to Ma-
chiavelli.

A great achievement of this re-
fined Florentine mind was political
realism, a rational view of the func-
tions and strategies of nations,
called upon to serve the prosperity
of its citizens. Machiavelli stood by
the source of English and American
political thought of the 17"-18" cen-
turies, the French Enlightenment
and modern political philosophy in
general.

Humanist and Renaissance cul-
ture was a strong structuring factor
in Europe. A certain type of erudi-
tion contributed to this. It solidified
the intellectuals of the day, creating
the idea of res publica letterarum, a
literary republic of thinkers of vari-
ous nations, united in humanistic
ideals and complex natural human
knowledge.

Concurrently during this pe-
riod three great events took place,
which changed the geocultural pa-
rameters of Europe, filling it with
the new concept of moral thought.
In terms of politics — it was the ap-
pearance of the “eastern factor”

DURA LEX,
SED LEX.
Roman law
became the
foundation of
legal systems
in continental
Europe

!
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due to the fall of Constantinople to
the onslaught of the Ottoman
Turks in 1453. Now the former
Byzantium was seen first and fore-
most as a lost part of the West, and
the Christian world found itself be-
fore a new eastern threat. In terms
of social economics — it was the
sailing to America in 1492, which
began an epoch of large geographic
discoveries.

After this, Europe felt itself to
be part of a large world where more
ancient civilizations existed with
their own system of values: Indian,
Chinese and Persian. Its self-per-
ception grew more critical: “the
others” were no longer “barbar-
ians” compared to the West, and

FROM ANCIENT GREECE

TO THE EU, EUROPE EVOLVED
AS A CULTURAL UNITY BASED
ON A CERTAIN SYSTEM

OF VALUES RATHER THAN

AS A TERRITORIAL OR POLITICAL

ENTITY

the latter was slowly abandoning
its idea of superiority and unique-
ness. It is from this point that the
anti-colonial tradition in the writ-
ing of European thinkers began —
from Montaigne and Erasmus to
the French enlighteners. They pro-
moted the values which were still
relevant in the 20% century: toler-
ance, respect for differences, free-
dom of thought, the necessity to
fight against religious fanaticism
and despotic rule.

Finally, there was one other
event — it was to take place in the
sphere of religion: the Protestant
Reformation. In 1517 the split in
western Christianity began along
with a deep rethinking of its foun-
dations that continues to this day.
It had its impact on the economy:
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subsequently, the protestant
countries with their strong sense
of individual citizen responsibil-
ity that boosted modernization
and institutional efficiency came
to dominate it.

In the 17" century, Thomas
Hobbs and John Locke who were
antagonists in many aspects trans-
formed the island of England into
the centre of political philosophy
and theory of the state. Hobbe's
Leviathan is a considerable me-
morial to European rationalism
and English imperialism. A pre-
cursor of Enlightenment, Locke is
also the father of classic liberalism
and one of the most important
representatives of so called con-
tractualism — the theory of the so-
cial contract later outlined in the
Declaration of Independence of
the United States and completed
by Rousseau and Kant.

German classical philosophy of
the late 18" century and early 19"
century was another pan-European
phenomenon, which cemented the
identity of Europe. It critically sys-
tematized and synthesized all of
western European tradition, creat-
ing the basis for a modern Western
philosophy.

The  French  Revolution
changed the face of Europe by
modernizing the concept of de-
mocracy. Its core values were free-
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PILLARS OF THE
OLD WORLD.

In painting the
state rooms

of the Vatican
palace, the
Italian painter
Raphael showed
the four bases,
which he, in his
mind felt that
human society
should strive
for: intelligence,
kindness and
love, beauty and
justice

N

dom and equality. Montesquieu in
his The Spirit of the Laws (1748),
a prominent memorial to liberal
thought, proposed the theory of
the separation of three branches
of government and laid the foun-
dations of social and economic sci-
ences. With their Encyclopaedia
or a Systematic Dictionary of the
Sciences, Arts and Crafts (1751—
1780) Diderot and d'Alembert dis-
seminated the principles of the
Enlightenment throughout Eu-
rope.

The Declaration of the rights
of man and the citizen (1789) has
many similarities to the Declara-
tion of Independence of the
United States of America penned
thirteen years earlier because both
were highly influenced by the pe-

OVER THE CENTURIES,

ASIA AND THE EAST
SHAPED AS AN OPPOSITION
TO EUROPEAN VALUES

riod of Enlightenment. These two
Declarations set forth fundamen-
tal rights, including the electoral
ones, and finally established that
people are the sole source of any
authority in law. During this same
period the theory of deterring im-
perial ambitions and the peaceful

coexistence of nations was formu-
lated. While Voltaire and Diderot
still supported an Imperial Russia,
Rousseau defended change in Po-
land in his essay Considerations
on the Government of Poland, al-
beit only published after his death.
Monarchical Europe was still reel-
ing under the pressure of the
Spring of Nations — with the peo-
ple of Europe struggling against a
Europe of monarchies and em-
pires.

The great achievements of lib-
eral thought of the Old World ex-
perienced a crisis in the 20™ cen-
tury. After the First World War
three empires which dominated
Europe and held in their shadow
all the Slavic peoples collapsed:
the Russian, Austro-Hungarian
and Ottoman empires. However,
the hopes of nations to become
free did not materialize: during
the period that French historian
Alain Besancon labelled the “cen-
tury of evil” Europe experienced a
human catastrophe and a dra-
matic division into antagonistic
blocs. At the Yalta European Sum-
mit of 1945 the old opposition of
the West as a democracy and the
East as tyranny was revived and
activated.

The fall of the Berlin Wall in
1989 and the collapse of the USSR
in 1991 once again confirmed that

THE SCHOOL OF ATHENS BY RAPHAEL, 1511
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cultural paradigms are the basic
matrices of political transforma-
tion. The Slavic world itself is di-
vided by two sets of values: Italian
linguist and Slavist Riccardo Pic-
chio describes them as Slavia Ro-
mana and Slavia Orthodoxa. The
countries of western Christianity
integrated into Europe easily. The
countries of the east have seen the
revival of a totalitarian system.
Bulgaria, which broke free of that
paradigm, and Serbia, which after
the Balkan slaughter all the same
is striving towards the West, nev-
ertheless, are still seen as a Trojan
Horse of the Kremlin. Russia is
definitively in a contra-position to
Europe and an antagonist towards
the values of European civiliza-
tion.

Ukraine has found itself in the
centre of this landmark battle of
civilizations, being both its detona-
tor, and the object being fought for.
The final border of Europe is depen-
dent on its choice.

UKRAINE AS A BYZANTINE
EXCEPTION

The latest geopolitical theories by
Samuel Huntington and Zbigniew
Brzezinski, Ralf Darhrendorf and
Milan Kundera, Jerzy Giedroyc and
André Glucksmann — treat Ukraine
as a fatal limit of this clash between
civilizations.

CELESTIAL
MECHANICS.
The belief in

the possibility
of human
intelligence

and continuous
progress has
been a part

of European
philosophy since
the Renaissance
and the
Enlightenment
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FLAMMARION ENGRAVING, 1888

Medieval Rus-Ukraine bor-
rowed its cultural model from Byz-
antium and exported its political
model to Moscovy-Russia. Along
with eastern Christianity Ukraine
inherited its cultural constraints:
slow secularization, traditionalism,
an obscured identity and stifled ini-
tiative of its citizens.

However, Ukraine was an ex-
ception in the system of byzantine
orthodoxy. This was partly caused
by its evolution as a single state with
Poland in the 16™-18% centuries
when the fundamentals of the mod-
ern nation were established. De-
spite military conflicts with Poland,

THE UKRAINIAN CULTURE
RESENTS THE IMPERIAL
MODEL, FINDING ITSELF

IN THE STREAM OF EUROPEAN
LIBERAL THOUGHT

a cultural dialogue with it drove the
exchange of European-oriented le-
gal and political texts. A particular
democratic type of Ukrainian edu-
cation spread throughout the coun-
try in Slavic Greek-Latin schools.
Finally, the Greek-Catholic church
arose as a grandiose cultural syn-
thesis of Christianity. Thus, Euro-
pean civil consciousness took root

EUROPEAN IDENTITY | HISTORY
slowly and steadily in the depths of
Ukrainian culture.

At times Ukraine was even a
forerunner of events in Europe.
Ukrainian Cossack hetman in exile
and diplomat Pylyp Orlyk penned
his Constitution in Latin in 1710.
While less articulate than the Amer-
ican, Polish and French constitu-
tions, it appeared almost 80 years
before any of them. It defined
Ukraine as a state with a strong con-
cept of contractualism, the idea of
limiting government and a vision of
a state obligated to care for its citi-
zens. The tradition of defending
freedom as a natural right, even if
not as well structured as in the
West, was rooted in Ukraine deeply
enough to survive to this day. This is
the basic resource of civil conscious-
ness.

The theories of the 19"-century
Ukraine, too, reveal some super
contemporary geopolitical projects.
Historian and activist Mykhailo
Drahomanov had then foreseen the
creation of a United Europe. The
generation of Rozstilyanne Vidro-
zhennia, the Executed Renaissance
in 1917-1933, and the Sixtiers —
Ukrainian and Soviet intellectuals
active in the culture and politics in
the 1950-60s — included many in-
tellectuals who had a completely
European mentality. Writer Mykola
Khvylovy noted the presence of
Ukraine in the “psychology of Eu-
rope” in Faust; poet Mykola Zerov
talked about the return to ad fontes,
to European sources, and writer
Dmytro Dontsov spoke of the inevi-
table conflict between Europe and
Russia. The Ukrainian culture re-
sented the imperial model, finding
itself in the stream of European lib-
eral thought.

These intellectuals provided the
next generation the keys to unlock-
ing the Bastille, though that later
generation failed to snatch them.
The paradoxes of the Ukrainian
mentality became more acute:
Ukrainians have a zeal for freedom
but no desire to struggle for it con-
sistently. They have a desire to be
part of Europe but lack discipline to
build a civil society. They can criti-
cize the government without being
passionate and creative in designing
alternative projects.

Still, Europe is the only histori-
cal fate for Ukraine. It is not a mi-
rage on the horizon, but consistent
hard work for the sake of final re-
turn to its genuine philosophical
and moral roots. i
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Bread and Law

Ukraine’s economic relations were originally
European. So were its social lifestyle and
institutions

Author:
Oleksiy
Sokyrko

kraine’s convenient geo-

graphic location on the in-

tersection of the farming

and nomadic worlds had
always contributed to its develop-
ment and the progress of transit
trade. Ruled by the elite that was
a symbiosis of Slavonic tribal
leaders and Norman military
commanders and merchants, Kyi-
van Rus evolved on the cross-
roads of several trade routes. One
was the Salt Route better known
as the trade route from the Va-
rangians to the Greeks. The other
one was the Silk Road connecting
the West and East. New trade ar-
teries emerging in the 11-16%™ cen-
turies between Eastern and Cen-
tral Europe, Baltic States and the
Black Sea region, further rein-
forced Kyivan Rus’ and Ukraine’s
status as an important economic
region. However, this borderline
location added another factor:
the trade was accompanied by the
never-ending wars.
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ON THE EUROPEAN
WIND ROSE
This model survived under the Pol-
ish-Lithuanian Commonwealth and
the Cossack Hetmanate which in-
herited control over trade routes
and the infrastructure, commercial
ethics and law established earlier.
The most powerful players in do-
mestic and foreign trade at that
point were Cossack elite and Ortho-
dox monasteries that enjoyed pro-
tectorate from the Hetman govern-
ments. Their domination came
from the vast lands they had in con-
trol and huge cash flows, reinforced
by political influence and protector-
ate. The second most influential cat-
egory included colonies of foreign
merchants, from Greeks and Arme-
nians to the Russians, Turks and
Jews. Their business was also de-
pendent on relations with those in
power.

The Hetmanate’s foreign trade
that channeled revenues to the cen-
tral budget went in two major direc-

GUESTS FROM OVERSEAS BY NICHOLAS ROERICH, 1901

tions. One was to Europe through
Poland and Austria. The other one
headed south-east where the Otto-
man Empire and Crimea were the
major trade partners. The westward
trade corridor through which cattle,
grain, horilka and other agricultural
products were shipped to European
countries dates back to the 16 cen-
tury. It connected Ukrainian mer-
chants from Poltava and Star-
odubsk with Gdansk, Breslau, Stet-
tin, Marburg, Riga and other trade
centres of Early Modern Europe.
Still, the success and productivity of
any market artery were linked di-
rectly to the interests and protection
of the government.

The southern route was another
big trade artery. By the end of the
18" century, the trade between Cos-
sack Ukraine and Crimea was worth
half a million rubles, an enormous
sum at that time. However, mer-
chants had to choose safe routes for
their luxury oriental goods. The dry
Black Sea steppes hardly fit into
that category. The Tartars and aver-
age Cossacks attacked and robbed
their caravans. Epidemic diseases
travelled along with the caravans,
too. Preventive measures were ex-
tremely burdensome: lengthy quar-
antines at border checkpoints were
exhaustive and all expenses had to
be covered by merchants.

So, most opted for the right-
bank Ukraine under the rule of the
Polish-Lithuanian Commonwealth.
It was from there that wines, dried
and smoked food, Turkish delights,
silk, weapons and jewelry got to the
Hetmanate, Sloboda Ukraine, and
some South Russian provinces. The
steppe routes were mostly used for
cattle, salt and fish. This segment of
commerce was entirely controlled
by the Turks, the Cossacks and chu-
maky — Ukrainian merchants who
traded salt extracted on the Crimean
Black Sea coast.

PRO BONO PUBLICO

Just as in other European states,
commercial life in Ukraine was cen-
tred around two key spheres. The
main one was agriculture, followed
by urban craftsmanship and trade.
These served as the basis for prop-
erty rights and economic self-orga-
nization expressed in craft work-
shops and commerce. Open and
relatively unpopulated until the 18
century, Ukraine’s steppe regions
offered plenty of opportunities for
commercial colonisation. This led to
the development of a special social



type of land owner — entrepreneur-
ial daredevils who constantly com-
peted with nature and nomads, re-
lying only on themselves. Other buf-
fer zones of Europe, including the
Balkans on the borderline with the
Ottoman Empire and the Pyrenees
stuck between the Christian and Ar-
abic Muslim worlds, had similar ag-
riculture-based economies.

Social institutes in Ukraine had
much more in common with those
in Europe, particularly with the
Magdeburg Rights and craftsmen
unions. Municipal self-governance
was introduced in Ukraine at the
same time as its cities revived from
the Tatar-Mongol invasion. Subse-
quently, their economic role in-
creased as well. Municipal self-gov-
ernance was traditionally per-
formed by magistrates, community
governments comprised of two
elected collegiums. Most municipal
governments, including mayors,
were elected. This transformed cit-
ies into republics within a state with
their own governance, laws, taxes,
police, even metric systems.

Municipal governments were
directly dependent on the commu-
nity citizens. “The council and the
mayors must... discuss the welfare
of the community... seek ways to
make food and drink in town less
expensive... in addition to that, they
must monitor fraud in metres and
weights during sales, prevent quar-
rels in town, protect orphans and
widows from offense, and eliminate
harmful and dishonest games... ev-
ery year, the council must calculate
all city revenues before the senior
and most outstanding people from
the community,” the statute of that
time stated.

Craftsmen unions were another
aspect making cities independent of
kings or magnates alongside the
Magdeburg Rights. Just like with
municipal ~governments, these
unions were chaired by elected se-
niors called union ministers. The
unions were comprised of crafts-
men, apprentices and students. The
craftsmen union statute focused on
the manufacturing procedures: the
amounts produced, the prices and
the quality had to ensure sustain-
able income to the craftsmen and
minimize competition among them.

Even though the union leveling
did more harm than good to eco-
nomic development eventually, it
still had an unexpectedly construc-
tive impact on the corporate con-
sciousness of the union craftsmen.

The union statute did not only fo-
cused on solving conflicts within
communities, but protected them in
courts, ran an aid fund, took care of
orphans and widows, supported
hospitals and schools and took care
of the members’ moral health.

While West European crafts-
men unions demanded that all
members share one faith, the
unions in Ukraine hardly followed
that requirement. Most local unions
just had quotas for Catholic, Ortho-
dox or Armenian Gregorian arti-
sans. In the 1520s, Lviv Rusyn arti-
sans rose against oppression from
the magistrate and did well enough
to even get the royal government on
their side. Further on, the craftsmen
unions served as good tools to edu-
cate about basic virtues of civil ac-
tiveness thanks to the knowledge of
laws and rights, and legal protection
thereof in courts, debates, even ef-
fective rallies.

MODERNISATION A LA RUSSE
Obviously, nothing lasts forever in
this world. Trade changes, manu-
facturing evolves, and society and
governments respond to these inno-
vations. The European matrix in
Ukrainian commercial life unex-
pectedly broke down in the early
18" century when Russia began to
promote its political and economic
interests on the continent. Thanks
to the victory in the Great Northern
War (1700-1721), it could redistrib-
ute political influence in Central-
Eastern Europe and instill its rules
of international business on its
neighbours that were less shrewd.
As the war came to an end, St.
Petersburg passed a ban on exports
for some goods, most of them strate-
gic for the military industry and part
of Ukraine’s traditional exports.
These included Ukrainian potas-
sium, flax, goat fat, timber for ship-
building and so on. It also imposed a
ban on the exports of golden and sil-
ver coins, as well as imports of man-
ufactured products. This stimulated
the purchase of Russian goods. And
Ukrainian merchants were ordered
to transport their goods to northern
ports in Riga and Arkhangelsk in-
stead of the common routes to Kra-
kow, Gdansk and Breslau. Russian
authorities established a system of
nearly 40 borderline posts and cus-
toms on the western and southern
frontier of the Hetmanate. They con-
trolled the exports and collected du-
ties. The new rules required mer-
chants to go to Kyiv or Briansk to

A monument to
the Magdeburg
Rights in Kyiv
that had it from
1494 t0 1834

‘
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declare their goods and get a license
and documents to travel to Russian
or foreign ports.

This changed the motion and
philosophy of entrepreneurship. Pe-
ter's mercantilism did not really
have faith in private initiative, pre-
ferring state-controlled financial
and industrial groups known as
kumpanstvo (these were initially
voluntary communities to fulfill
shipbuilding obligations — Ed.) or-
ganized by officials and merchants
under the protectorate of the tsar’s
circle. Foreign traders could then
buy export goods, i.e. cod, salmon,
caviar, flax and skins, but only from
the companies which held a monop-
oly on the industries producing and
trading these goods. These mer-

BUFFER ZONES OF EUROPE
HAD AGRICULTURE-BASED
ECONOMIES SIMILAR TO THAT
OF UKRAINE

A stamp of the
Kyiv magistrate
from the 16%
century

A working
blacksmith.
A German
etching from
1568

chants were also granted favourable
trade concessions in Ukraine.

The innovations that changed
the traditional Ukrainian business
model dramatically gradually stifled
the economic role of cities and their
self-governing union lifestyle. While
the left- and right-bank Ukraine still
had over 500 town-like settlements
at the end of the 18" century, the
cities essentially turned into big ar-
tisan and trade villages or fairs. The
abolition of the Magdeburg Rights
as the last outpost of municipal citi-
zenship in Kyiv on December 23,
1834, was just a symbolic detail in
the “new imperial order” carefully
built by Nicholas L.

The imperial modernization
Ukraine underwent in the 19* cen-
tury seemed to keep a European
focus but had a totally opposite
vector and ideology: not only did
St. Petersburg’s economic policy
consider nothing but the empire’s
strategic interests, but followed an
Asian business ethics based on an
omnipotent government, crony-
ism, neglect of private ownership,
and lack of transparency or com-
petition. As it sped up moderniza-
tion and industrialization, Rus-
sia’s first goal was to keep its sta-
tus of a great power and a Slavonic
and Orthodox outpost. Hence its
policy largely oriented at catching
up with Europe and the world
rather. This continued in the So-
viet Union. i
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Waste No Moment

Roger Corman talks about dealing with viewer's unconscious mind,
new facilities for cinematography and resistance in human nature

FILMS

Interviewer oger Corman is known as
Slavka Kutsay the king of B-movies - low-
budget commercial motion

Photo pictures some of which took

by Ihor less than a week to produce. Out
Chekachkov of over 50 films he shot, the most

popular ones are adaptations of
Edgar Allan Poe, particularly The
Pit and the Pendulum, Tales of
Terror and The Raven. He won an
Academy Awards for his signifi-
cant contribution in cinematogra-
phy as a producer of about 400
films, including works of now
iconic directors. Moreover, he is a
perfectionist, in his own words,
suffering from impossibility to
turn imagination into reality.

x|
Roger William Corman is an Academy Award-winning
(2009) American film producer, director and actor, mostly
recognized for his talent to shoot fast and chip B-movies.
The well-known examples of them are, in particular, the
adaptations of eight stories by Edgar Allan Poe. Corman
made not less than nine pictures a year in the beginning of
his career. In 1970 he founded New World Pictures — a
small independent film studio for production and distribu-
tion, which in ten years gained more Oscars for The Best
Foreign Language Film than other similar film studious all
together. Cooperation with Corman was the starting point
for many Hollywood stars, like Jack Nicklson and Robert De
Niro, he also helped many up and coming directors,
therefore some of them thanked him with cameo
roles in their films, such as The Silence of the
Lambs, The Godfather-2, Appolo-13.
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UW: What is the secret of your
high produdivity?

— There are no secrets, but
the only thing in which I believe
strongly is pre-production plan-
ning. You don't have time to
waste on a set, so I've always tried
to prepare as much as it possible.
Because most of the pictures I di-
rected and produced are shot on
fairly short budgets and short
shooting schedules. I can't waste
any second. I always come totally
prepared. So I don't spend time
during the shooting trying to fig-
ure out something that I could
have figured out before. I previ-
ously adjust the sequence of ac-

tions with those who are involved
in the process.

When I just started I couldn't
pay them, but I promised, "Each
of you will get a percent from in-
come." And everyone got it when
the film became successful. You
should know in advance how
much money you have. Yes, be
idealist, use all opportunities you
have, but at the same time be
frank with yourself and people
you work. It reduces the risk.

UW: Are you still
experimenting? Or do you
prefer upgrading good old
familiar techniques?



— I have become more reason-
able. Even in my age I rely on my
experience, but you can't go so far
with this only, because there's al-
ways something new. When you
create film you should unleash
your own instincts and fantasy,
taking into accounts the trends. I
still believe in my old tested tech-
niques, but I'm always trying to
use the newest ones available.

To produce a film today is
easier than ever before. There can
be difficulties with its distribu-
tion. Huge film studios are the
ones that have access to main
theatres all over the country in
the USA. And I think everywhere
is like this. You can probably
show your picture on television or
make a DVD. But it becomes
more obvious that the internet
will be the leading source of dis-
tribution in the nearest future. By
the way, I'm also there. I have my
own channel on YouTube called
Corman's Drive-In - the virtual
coming back to old concept of
open air cinema.

UW: Can you name a modern
writer who deserves attention of
screenwriters who work in your
genres?

— I think one of them is Clive
Barker. He has many stories I
find interesting. And, certainly,
Steven King. I've thought several
times of adapting his novels. He
uses artificial environment to
show the real human nature very
skilfully.

UW: What inspires you to make
horror movies? Do you like to
scare people?

— I believe that horror is
something that exists in the un-
conscious mind. When a child is
not aware of the world he thinks
there may be a monster under the
bed, lightning and thunder may
scare him. Many things scare
children. As he grows older, the
consious mind tells him, "There's
no monster under the bed. You
don't need to worry about light-
ning and thunder." But the fear
still exists in the unconscious
mind. The task of the filmmaker
working with horror is to brake
through the fences of the con-
scious mind and strike the fear of
unconscious mind.

Man had to be violent to sur-
vive, to force against wild animals
which could kill him, and his own

kind. The problem today is
that we don't need that vio-
lence anymore, but this vi-
olence is still within us.
Thus, we have wars, tyr-
anny. We need resistance,
so let it be viewers’ emo-
tional resistance to evil in
the film.

UW: Many things have
changed since you
directed one film after
another in the 1950-60s.
Has it become more
challenging to make the
audience scream and

shiver?
— The basic principles
remain intact. Ways to A

achieve them have changed.
Today, you have more tools
that we didn't have - you
can use special effects, com-
puter graphics. But the ba-
sic principles of uncon-
scious mind are the same,
as in the time of Greek phi-
losophers who lived hun-
dreds of years B.C., as they
were when man was cre-
ated. The basic elements
don't change, but the way
those elements are ex-
pressed have changed ac-
cording to the level of civili-
zation. We're dealing with
basic desires: the need to
simply exist, to get shelter,
to get food, to have sex, to
procreate... All of these
things were at the begin-
ning and are today.

UW: What about colours in
your movies?

— Colour is very impor-
tant, it creates an atmo-
sphere, helps to put ac-
cents. You should rely on
your feelings. For instance, when
I was doing films based on Edgar
Allan Poe, there were a lot of red
candles. I used them every single
time without knowing I was doing
this until somebody told me.

UW: In your last film
Frankenstein Unbound, the main
chara@er traveled through
different dimensions — this was a
popular trend in the early 1990s.
What kind of a trip would
fascinate the audience today?

— To me it would still be a trip
to the future. The past we know,
the future we don't know. Differ-
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ent members of society are
united by the desire to know
what is going to happen next.
To surprise viewers I would
try to show elements in the
future that we can't conceive
today.

UW: The list of people you
have worked with features
great names, such as Francis
Ford Coppola, Martin
Scorsese, James Cameron.
They are often called
representatives of the
Corman Film School. Who is
your favorite student then?

— I've been asked that
question and I never answer.
If I pick one, somebody will
say, "You should have picked
me!" So, therefore, I'm proud
of all of them.

When I decide whether
to work with someone or not,
1 pay attention to three things.
First is intelligence. I don't
know any successful screen-
writer, director or producer
without it. Second is being
ready to work hard. And fi-

®

nally, the third and the most
essential is creativity - this
person must be a Creator.

UW: "No art passes our
conscience in the way film
does, and goes directly to
our feelings, deep down
into the dark rooms of our
souls," said Ingmar
Bergman. What is your
definition of a film?

— For me, a film is a
chance to collaborate with
my unconscious mind, be-
cause part of what I'm creat-
ing comes from it and I don't
know the reason.

UW: They say, art needs
sacrifices. What is yours?

— My sacrifice is that my ideas
are always greater than my ability
to execute them.

THE MOST FAMOUS MOVIES : 15—

Little Shop of Horrors (1960). The story of a plant feeding
on human flesh was shot in three days and was released
with the slogan, "The funniest picture this year!"

The Terror (1963). The story focuses on the lost soldier
who meets a mysterious lady. This film was shot straight
after The Raven, even decorations and cast were left al-

most unchanged.

The Trip (1967) stirred mania for films with psyche-
delic motives: the trip begins when you have used

enough of LSD.
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Twenty Shades of Youth

Ukrainian artists — nomi-
ZOnees for the Pinchuk Art
Centre Prize 2013 — pre-

sented their works in the art centre. All
of the artworks were created especially
for this proje&, in cooperation with the
Pinchuk Art Centre curator, Bjorn Geld-
hof. The exhibition was announced as a
panorama of young Ukrainian art. Of
the nearly 1,000 applications, the com-
mittee selected 20 most accomplished
and promising participants. The winners
include experienced artists, such as
Zhanna Kadyrova, a participant of the
Venice and Moscow Biennales and win-
ner of the Kazimir Malevich Award, and
the scandalous singer of songs about
miners’ daily lives, Roman Minin, as
well as new in contemporary art, such
as Oleh Hryshchenko and Andriy Khir.
According to Bjorn Geldhof, this year's
exhibition proves that Ukrainian art has
finally not only felt intuitively, but has
become aware of its potential. “We are
now seeing an in-depth development of
the context,” Geldhof commented.

The works of many participants ap-
pear inferior, sometimes because of dif-

ficult themes and sometimes because
of the hesitant use of material. When
developing the Ukrainian context, art-
ists seem to have chosen safe universal
subjects as opposed to edgy, but far
more penetrating intimate moments.
The police theme in Mykola Ridny's in-
stallation, the city rituals of Volodymyr
Vorotnov, the mentality problem of
Yevheniya Belorusets, the fleeting every-
day life of Anna Zviahintseva and Maria
Kulykovska — these concepts have al-
ready become the worn-out records of
contemporary art. At the same time,
Lada Nakonechna's work with space
and Oleh Hryshchenko's work with a
cultural code lack decisiveness. The proj-
ects of Oleksandr Kurmaz, Andriy Khir
and the Open Group balance on the
edge of counterculture and are a search,
rather than a realization of art potential.

However, there are also truly inge-
nious pieces. They include the audio in-
stallation by Ivan Svitlychniy, where the
sounds of objects are recorded and
played through electronic filters. Stop
at a specific spot between the loud-
speakers, and you will feel how the

noise becomes ordered and transforms
into an acoustic sculpture. Alina Kopyt-
sia moves visitors to a play room
where, as observers of innocent
games, they are invited to examine
their own sexuality. For his Plan of Es-
cape from Donetsk Oblast, Roman
Minin involved a whole group of chil-

16 — 17 November, 1 — 16 — 17 November, 5 p.m. - 17 November, 9 p.m.

CYCLOP
Closer Art Centre
(31, vul. Nyzhnyoyurkivska, Kyiv)

The extraordinary CYCLOP Interna-
tional Video Poetry Festival will take
place for the third time in Kyiv this year.
Video poetry belongs to young genres
of cinematography, yet unfamiliar to
the Ukrainian audience. To promote this
art, the organizers prepared an intense
programme with a competition of the
best video poetry, discussions and de-
bates with involving people from cin-
ema art, as well as the presentation of

the most famous world video poetry fes-
tivals. The event will culminate in a per-
formance by The Good Times band and
awards being given to the winners.
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Kosmopolit JAZZ Fest 2013
Kosmopolit Hotel-Restaurant
(6, vul. V. Hetmana, Kyiv)

Kosmopolit JAZZ Fest 2013 is when
the best jazzmen of Ukraine and Po-
land meet on one stage. The headlin-
ers include Polish band Babooshki from
Warsaw and singer Ola Trzaska from
Dombrowa Hurnycha. The programme
will also feature the original composi-
tions of four jazz bands from Ukraine,
including ShockolaD from Lviv and
three from Kyiv: the Oleh Pashkovsky
Quartet, the Konstantin lonenko Quin-
tet and Dislocados. The organizers
guarantee an unforgettable jazz eve-
ning in a pleasant atmosphere and ex-
cellent company.

Ken Hensley (ex-Uriah Heep)
The Gas Station Show-Pub
(20, vul. Dzherelna, Lviv)

As part of his world tour, the leg-

end of the rock scene and one of the
founders of rock music will play
three concerts in Ukraine, one of
which will be in Lviv. Ken Hensley
will present his fans with an exclu-
sive acoustic programme, as well as
well-known Uriah Heep hits, such as
July  Morning,
lady in Black,
Easy Living and
others. The musi-
cian left the band
in the spring of
1980 to pursue a
solo career. His
music  creativity
outside the band
is equally suc-
cessful and has
gained a vast
number of fans,
who will not miss
their idol’s con-
cert.




dren, which made the obje& docu-
mentary. Dobrynia Ivanov presented
work in progress, which is also a doc-
umentary. The artist will talk to the
people close to him in a separate
sound-proof room throughout the
exhibition. The conclusion of these
interviews will be an obje¢ that will
embody the artist's feelings about
himself. The group Synchrodogs re-
flects parallel dimensions in photo-
graphs, in which the form of a hu-
man body changes, losing old capa-
bilities and gaining new ones. The
video installation of Olesia Kho-
menko records the a& of painting,
associating it with biologically cre-
ative, maternal energy. The triumph
of the exhibition is Zhanna Kadyro-
va's Monumental Propaganda — a
mosaic that is several meters long,
where heroes of the consumer soci-
ety and ideal advertising images that
promise a happy life (see photo) ap-
pear in socialist-realist aesthetics.
Just like many other artists, Kadyrova
tried to work with artistic means that
are new to her, within the limits of
her project for Pinchuk Art Centre.
The international jury will name the
breakthrough in Ukrainian art in De-
cember 2013. Meanwhile, visitors
can vote for the future winner of the
people’s choice prize.

19 November, 8 p.m. — 22 November, 8 p.m. — 23 November, 6 p.m.
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Migrating Avant-Garde

he National Art Museum once again
Texhlblts a private collection. This

time, it offers a collection of paint-
ings and graphic art from the early 20t
century by the Odesa-based Society of
Independent Painters, avant-garde art-
ists of that time. Several representatives
of this group were lucky enough to live
in Europe for a while, particularly in
Paris, from which they brought the lat-
est painting ideas to Odesa. They then
implanted European ideas in other like-
minded artists.

According to art critic Halyna Tuluza-
kova, the collection is notable not for its -
artistic quality, but for the history it tells Open through December 1
— the history of escape. The names of Ukrainian artists presented here are little-known at home:
Teofil Frayerman, Amshey Nurenberg, Isaak Malik and Mykhailo Hershenfeld. This is because the
collection was kept abroad for almost a century. Over the time it existed, the Society organized
just six shows in Odesa. With the arrival of the Bolsheviks, painting, which reinterpreted bour-
geois trends, and the very lives of artists, came under threat. Those who did not switch to Social
Realism lived out their lives in concentration camps. Fate was kinder to their paintings: in 1919,
Yakiv Peremen, a collector, took the paintings out of Ukraine to save them. For a long time, they
remained in private collections in Israel — the owners had no idea of the artistic value of the can-
vasses and kept them as family relics. There they remained until collectors in Israel collected the
entire mass of work based on Pereman’s memoirs and put them up for auction at Sotheby's.
There, the Ukrainian Avant-Garde Fund, which organized the exhibition, acquired the paintings
for USD 2mn. Today, the exhibition is a kind of travelling attraction, which in addition to Kyiv, will
be shown in Vienna, Moscow and Paris. As the Fund'’s representatives noted, although the art of
the Society of Independent Painters is cosmopolitan, the canvasses were painted in Ukraine, so
after the tour, they may end up at the Ukrainian museum.

BY ISAAK MALIK

YOAV
Younost Club
(37-41, vul. Artema, Kyiv)

The renowned Israeli multi-instru-
mentalist, musician and singer,
known in the music world as YOAV will
be playing in the capital. He is a favou-
rite with the public because of his suc-
cessful combination of various music
styles — from country to techno and
indie. Another specific feature of YO-
AV’s music is the exclusive accompani-
ment of the guitar, which the author
uses as a string instrument and per-
cussion. The mu-
sician’s debut al-
bum was released
in 2007, from
which two singles
— Adore, Adore
and Club Thing —
were successful in
the charts
throughout  Eu-
rope. YOAV pre-
sented his latest
album, Blood
Vine, in 2012.

Dnipro Blues Fest 2013
Neizvestniy Petrovskiy Art-Café
(15A vul. Naberezhna Lenina,
Dnipropetrovsk)

The first international blues festival
will shortly be taking place in Dniprope-
trovsk, to which performers from Dni-
propetrovsk, Kyivand Kharkiv have been
invited. The frontman of the event will
be famous American bluesman and gui-
tarist, Guy Davis. He is not only known
as a musician, but also as a lead actor in
serials and theatre producions in the
1990s. One of his inspirations was
bluesman Robert Johnson. So fans have
been given the unique opportunity to
see and hear their idol in a live perfor-
mance, rather than on their TV screens.

Blaze Bayley and

Paul Di'Anno

Docker Pub

(25, vul. Bohatyrska, Kyiv)

Two former vocalists of the British
cult band Iron Maiden are continuing
their joint tour with a performance in
the capital’s pub. The programme will
include both the band’s classic songs
from the Iron Maiden, Killers, The X
Factor and Virtual XI periods, as well as
compositions from the solo projects of
both performers. Blaze Bayley and Paul
Di'Anno were among the founders of
Iron Maiden and were memorable to
all with their charisma and ability to
charge the audience with a 100% posi-
tive energy. The musicians have not
changed since that time, other than
throwing themselves even more into
infusing
the pub-
lic with
greater
portions
of fran-
tic en-
ergy.
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The Iron Heart
of Poltava Oblas

The Ukrainian Week looks into the hidden face of Kremenchuk

Author:
Oleh Kotsarev

remenchuk — is hardly a

popular tourist destination.

Most Ukrainians know little

about the city. It is located
in Poltava Oblast, North-Eastern
Ukraine. It’s an industrial city.
And it was mentioned in popular
Soviet comedies a few times -
probably that is all. Is there some-
thing for an interested guest to
see? And what is it, because even
the internet offers nothing that re-
ally stands out. However, for those
who are bored of travelling along
the common routes, this city may
reveal some of its unknown
charms.

Driving into Kremenchuk is
best done from the right or eastern
bank of the Dnipro river. In this
way you will be first greeted by one
of its most impressive attractions, a
very tall bridge over the Dnipro,
along with the photogenic land-
scapes along the river's banks. The
bridge has two levels, the lower one
is for the railway, while the upper
one is for vehicular and pedestrian
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traffic. The most interesting sensa-
tion is to cross it on foot - you
move along with the steady flow of
cars and hear the rumble of an
endless freight train underfoot.
The vast water and wind around
will turn all this into unforgettable
experience.

Like all industrial giants,
though, this one is transient. The
Kremenchuk bridge today is not
only a strategic transportation
junction and a site for experi-
ence-seekers, but also a pain in
the neck for the entire region. Its
condition continues to get worse,
the bridge is closed over and over
again, and the locals say that it
would be better to build an en-
tirely new bridge. But the fact
that the next nearest crossing is
40 km away only makes things
worse.

The Dnipro in Kremenchuk
does not look as endless and sea-
like as it does in Cherkasy where
the river gets the widest. But it
does not allow the city to over-

bear it as in Kyiv. Thus the indus-
trial and natural landscapes are
sufficiently harmonious, with
quiet islands and channels that
look like a boundless lace in dis-
tance on the one hand, and the
port cranes and railroad junc-
tions — on the other.

Ukraine’s most famous poet,
Taras Shevchenko, once wrote
down a local folklore song about
the Dnipro in Kremenchuk:

A pike swims from Kremen-
chuk,

Swimming on stealthily,

He that has not fallen in love,
Knows not pain.

A pike swims from Kremen-
chuk,

It's scales brightly shining,
He that has not fallen in love
Knows not happiness.
descendants

The grateful

even dedicated a monument to
that philosophical fish.




Kremenchuk is one of the few
monotowns — Soviet cities whose
economy and entire life was dom-
inated by a single industrial plant
— where the major plant did not
collapse rapidly after the USSR
fell apart, and take the city’s life
with it. Its industry is hardly
thriving today, but the local plants
are mostly still in operation. One
is KrAZ, a big producer of trucks
and special-purpose vehicles. An-
other one is the Kryukiv Railcar
Plant. It has recently produced
new metro cars for Kyiv, but failed
to win a tender to make new high-
speed trains for the Ukrainian
Railway for Euro 2012. The gov-
ernment opted for Hyundai as a
subcontractor. Subsequently, the
Korean trains stopped half-way
when the temperature dropped in
winter.

The rails, fences, pipes and
cranes (much less intrusive than
in large industrial cities) are not
the only symbols of the indus-
trial Kremenchuk. Some of its
streets still have a specific atmo-
sphere, behaviour and appear-
ance of the streets. One is
Kryukiv, a small district on the
right bank which at one time was
not part of the city. It was here
that one of the first Ukrainian-
Polish peace agreements was
signed in 1625 after a lengthy
battle. The clothing of its resi-
dents — all riding old Soviet-type
bicycles - and the view of its es-
tablishments fuse into a mu-
tated, self-mocking replica of
idealized cheerful workers from
the era of advanced socialism.

All this may give you an im-
pression that Kremenchuk has
nothing to offer in terms of archi-
tecture, but cranes and railway
trains. Fortunately, this is not the
case, though it does take some ef-
fort to find beauty among weird
sites like the Independence
Square with the hammer-and-
sickle crowned column in the
middle of it. Hidden behind grey
krushchovkas - Soviet apart-
ment blocks with small flats built
on a massive scale in the 1950-
1960s at Nikita Khrushchev’s or-
der, hence the name — stands a
synagogue in the Moorish style.
It is on Kvartalna or District
Street, one of the city’s oldest
streets laid down in 1774. Kre-
menchuk used to have the largest
Jewish community; today, it is
mostly Ukrainian. By contrast to

the rest of Poltava Oblast that
speaks Ukrainian, this city’s lan-
guage choice resembles that of
Eastern Ukraine, so Russian pre-
vails here. On Gogol Street is a
building that looks somewhat ba-
roque. It was built in the 18th
century to watch over ship traffic
on the Dnipro.

Even the industrial Kryukiv
district offers some surprisingly
nice-looking buildings. One is
the house of the merchant and
philanthropist Hryhoriy Chur-
kin, built in 1902 (photo 2). On
the territory of the abandoned
military base near the railway
some Classicist buildings have
been preserved, however, you
will have to see them from afar as
you will not be permitted on the
territory. You will have plenty of
opportunities to examine origi-
nal early Soviet architecture —
such as the Kotlov Palace of Cul-
ture (photo 1). Built in 1927, it in-
corporates details of the late
Socialist Realism with elements
of Ukrainian Art Nouveau and
Baroque, even with hints towards
Constructivism.

Kremenchuk has given the
world few well-known people, but
at least two of them clearly stand
out. The first one was a well
known educator and writer An-
ton Makarenko (1888-1939). His
experiment in educating juvenile
delinquents still sparks debates
today. Some see him as a pro-
gressive and prominent educator
of young criminals, while others
claim that all he did was to use
prison order in his schools.

The other one is the writer
Andriy Holovko (1897-1972),
who studied in Kremenchuk. He
was an exemplary Ukrainian So-
cialist Realism writer — some-
what unique, somewhat stan-
dard, but never genius. He never
became famous for his writing.
But he was known for shooting
his daughter and wife in 1923 or
1924, based on different sources.
Ostensibly this was due to men-
tal problems caused by his serv-
ing in the First World War and
the Civil War (today Sovietolo-
gists seldom recall that, though
experience of long and intensive
violence from 1914 to 1920 had a
strong impact on mental health
of people). Eventually, Holovko
was never sentenced for this
double murder, but sent for
treatment. This “inconvenient

NAVIGATOR

FACTS FROM KREMENCHUK'S HISTORY e —
16" century — most researchers believe that the city was
founded during this period, though there is uncertainty of
specific dates

1550 — mention of the need to reinforce Kremenchuk as an
outpost in the fight against the Tartars

1590 - projec of building a fortress for the Cossacks, in or-
der to evict them from Zaporizhzhia

1634-1635 — construction of a fortress and castle in accor-
dance to the Universal issued by King Sigismund lIl. Architec-
tural plan by Guillaume Le Vasseur de Beauplan

1645-1647 — a mini war for Kremenchuk between Stefan Po-
tocki and Yuri Nemyrych

From 1648 — station city for the Chyhyryn and later the
Myrhorod regiments

Late 17 century — ongoing fighting

1764 — becomes part and centre of Novorossiysk Province
From the late 18 century — experiences industrial and trade
growth

17481785 — plague

From 1802 — becomes part of Poltava Province

1869 — the first bridge across the Dnipro river is built

1870 — railway station is opened

1876 — the first theatre is opened

1917-1920 — Civil War. Kremenchuk changes hands many
times

LOST SITES
Amongst the many losses of Kremenchuk during the 20%
century is the Assumption Cathedral (1804-1816) designed
by prominent architec Giacomo Quarenghi (1744-1817). The
building in the Empire style was damaged during WWII but
survived it to be finally destroyed during the ten-year rule of
Khrushchev.

The Kremenchuk tram-
way is also a memory
now. It was launched
in 1899 and ceased to
exist during the de-
cline that followed the
Civil War.

event” was eventually deleted
from the official biography of
the writer.

Cultural life in Kremenchuk
today seems to not only revolve
around local museums, galleries
and other permanent art loca-
tions, but to try and escape from
post-Soviet inertia. The city has
an informal intellectual group
Prostir idey (A Space of Ideas).
Its members not only play chess
and drink tea, but organize and
hold various artistic events.
With the assistance of the Com-
mittee to Protect the Ukrainian
Language, the Mykhailo Os-
trohradskyi University offers
free courses for anyone wanting
to learn or improve their Ukrai-
nian. It is the success and the
scope of such initiatives, among
other things, that may change
Kremenchuk’s present image of
an average industrial city in the
future. @
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